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Disclaimer

This presentation contains forward-looking statemen ts.  These forward-looking statements are 
subject to risks, uncertainties and assumptions, so me of which are beyond our control.  Actual 
results may differ materially from those expressed or implied by these forward-looking 
statements.  Because of these risks, uncertainties and assumptions, the forward-looking 
events and circumstances discussed in this presenta tion might not occur in the way we 
expect, or at all.  You should not place undue reli ance on any forward-looking information.

In preparing the information herein, FET have relie d upon and assumed, without independent 
verification, the accuracy and completeness of all information available from public sources or 
which was provided to FET or which was otherwise re viewed by FET.  Neither FET nor its 
advisors have made any representation or warranty a s to the accuracy or completeness of 
such information and nor do they assume any underta king to supplement such information as 
further information becomes available or in light o f changing circumstances.  None of FET, nor 
any of their respective affiliates, advisers or rep resentatives shall have any liability whatsoever 
(in negligence or otherwise) for any loss howsoever  arising from any use of this presentation 
or its contents or otherwise arising in connection with this presentation.  Neither this 
presentation nor any of its contents may be reprodu ced to a third party without the prior 
written consent of FET.
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Market 
Phenomenon

Regulatory 
Environment

� On Nov 8, NCC proposed to lower capital threshold f or

� New fixed line operator: $6.4bn (from $16bn) 

� Existing fixed line operator: $21bn (from $40bn) 

� NCC now focusing more on ‘Convergence Act’

� ‘NCC Organization Act’ might be adjusted to avoid id le 
running of NCC if commissioners stepping down in th e 
end of Jan 2008

� Overall market is still rational

� But voice pricing pressure continues

� Total GA market is growing

Taiwan Wireless MarketTaiwan Wireless Market
OverviewOverview
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Wireless Internet Access Wireless Internet Access 
for Multiple Usersfor Multiple Users

All PSTN Calls 1st All PSTN Calls 1st 
10 Minutes Free10 Minutes Free

Free Home Free Home WiWi--FiFi
Phone as Phone as 
PremiumPremium

WIFLY Hot SWIFLY Hot S ppot Access ot Access 
Fee 50% OffFee 50% Off

Wireless Home Broadband SolutionWireless Home Broadband Solution
““ FET Big BroadbandFET Big Broadband ”” UpdateUpdate

1 Number / 1 Log1 Number / 1 Log --in / 1 Billin / 1 Bill

�� Just launched in Just launched in August 2007August 2007
�� Applications for installation are very highApplications for installation are very high
�� Average 100Average 100 --120 installations per day120 installations per day
�� Over 80% of minutes of use come from PSTN callsOver 80% of minutes of use come from PSTN calls
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Car TV

Mobile Phone

Notebook

Navigation

MP3

Accessories

Car PortalCar Portal
Entering into Transportation SpaceEntering into Transportation Space

�� Car Terminal Car Terminal –– More than a Navigator!!More than a Navigator!!
�� ““ GPS Info GoGPS Info Go ””

�� To address consumer needs of To address consumer needs of 
individual life space with relevant individual life space with relevant 
product and better aligned product and better aligned 
product marketingproduct marketing

�� AllAll --inin --one function with one function with GPSGPS, , 
CommunicationCommunication , , Multi mediaMulti media and and 
BroadcastingBroadcasting , which is the , which is the 
breakthrough of traditional breakthrough of traditional 
telecom,  navigator and telecom,  navigator and 
broadcast marketbroadcast market

�� Real time InfoReal time Info --tainmenttainment for for 
person on the moveperson on the move

8Source:  company data

�� Participated MParticipated M --Taiwan Project Since Oct 2005Taiwan Project Since Oct 2005
�� FET FET WiMAXWiMAX BusBus

�� will build up the infrastructure along the high way  between Taipwill build up the infrastructure along the high way  between Taip ei ei 
and Taoand Tao --Yuan International AirportYuan International Airport

�� By end of 2007, 24 Eva Airport Buses will be equippe d with By end of 2007, 24 Eva Airport Buses will be equippe d with 
WiMAXWiMAX applications for passengers to experience applications for passengers to experience WiMAXWiMAX highhigh --
speed internet access, realspeed internet access, real --time traffic information, and airport time traffic information, and airport 
flight informationflight information

MM--Taiwan Project Taiwan Project 
Pave the Way for Pave the Way for WiMAXWiMAX

Commercial Bus Commercial Bus 
Transportation ServiceTransportation Service
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Speed

Data RateVoice Text Image
Graphic

Video Multimedia Video 
Streaming

2G  2G  

2.5G   2.5G   

3G3G
WiFiWiFi

WiMAXWiMAX

Download

WAP
SMS

Conference

P2P

On-line Game IPTV               

E-LearningMobile SNG  

MultimediaVideo 
Call

Voice

WiMAXWiMAX StrategyStrategy
A Full Scope Wireless Multimedia OperatorA Full Scope Wireless Multimedia Operator

10Source:  company data

�� NetworkNetwork
�� Treat Treat WiMAXWiMAX as Data-Plus Network
�� Integrated core network of Integrated core network of WiMAXWiMAX, , WiFiWiFi and 3Gand 3G

�� DeviceDevice
�� Laptops equipped with Laptops equipped with WiMAXWiMAX chips to come by 3Q chips to come by 3Q 

2008 and handsets will be later2008 and handsets will be later
�� ServiceService

�� Will provide a fullWill provide a full--scope of applications in the spaces of scope of applications in the spaces of 
home, transportation, public area, and office, such as home, transportation, public area, and office, such as 
WiMAXWiMAX highhigh--speed internet access, multimedia internet speed internet access, multimedia internet 
telephony, personal security and search service, IPTV, telephony, personal security and search service, IPTV, 
Digital Signage SystemDigital Signage System……etc etc 

�� CapexCapex
�� Expected to invest NT$ 6bn in 6 years while first 3 years Expected to invest NT$ 6bn in 6 years while first 3 years 

will be heavierwill be heavier

WiMAXWiMAX StatusStatus
UpdateUpdate
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Business UpdateBusiness Update
Prepaid MVNOPrepaid MVNO

�� Have cautiously trial launched in 84 7Have cautiously trial launched in 84 7 --Eleven Eleven 
stores starting from central Taiwanstores starting from central Taiwan

�� Expanded to 738 stores in November Expanded to 738 stores in November 

�� Will implement over 4500 stores islandWill implement over 4500 stores island --wide  wide  
in 2008in 2008

12Source:  company data

Service 
Excellence

�� FET is the leader in the industry who received a FET is the leader in the industry who received a 
QualiCertQualiCert ™™ from SGS (from SGS ( SociSoci ééttéé GGéénnééralerale Surveillance), Surveillance), 
the biggest independent management systems the biggest independent management systems 
certification body of the world, in 2 consecutive y ears certification body of the world, in 2 consecutive y ears 
of 2006 and 2007.of 2006 and 2007.

�� 5 store managers of FET just won the 5 store managers of FET just won the ““ National Store National Store 
Manager Service Excellence AwardManager Service Excellence Award ”” .  FET have the .  FET have the 
highest number of winners among 32 companies, such highest number of winners among 32 companies, such 
as MOS Burger, Blockbuster, 7as MOS Burger, Blockbuster, 7 --11..etc.11..etc.

Corporate Social 
Responsibility 

(CSR)

�� FET has committed to social responsibility in areas of FET has committed to social responsibility in areas of 
environmental issues and was the only one operator environmental issues and was the only one operator 
who awarded the who awarded the ““ Best Energy Saving CompanyBest Energy Saving Company ““ from from 
Ministry of Economic Affairs in Aug 2007Ministry of Economic Affairs in Aug 2007

�� Far Eastern Group won the Far Eastern Group won the ‘‘Best Social Contribution Best Social Contribution 
AwardAward ’’ , Corporate Category at 5th Taiwan Business , Corporate Category at 5th Taiwan Business 
Awards in Nov 2007, for expanding its business from  Awards in Nov 2007, for expanding its business from  
the textile, banking and telecom industries into th e the textile, banking and telecom industries into th e 
establishment and management of hospitals and establishment and management of hospitals and 
universities to help more needy people. universities to help more needy people. 

Business UpdateBusiness Update
AwardsAwards
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Improving Postpaid GA Market ShareImproving Postpaid GA Market Share Total Mobile SubscriberTotal Mobile Subscriber

Operational PerformanceOperational Performance
Regaining the MomentumRegaining the Momentum

YOY growth +5.2%
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Data PerformanceData Performance
Leading Data Usage and Increasing UsageLeading Data Usage and Increasing Usage

Source:  Left: Operators’ factsheets or company source as of Jun’07 
Right: FET company data

2007 1-3Q Data Revenue Share2007 1-3Q Data Revenue Share

#3: TWM:
29%

#2: CHT:
32%

Market Market AvgAvg
= 8.0%= 8.0%

2007 1-3Q Data % of Service Revenue2007 1-3Q Data % of Service Revenue

#1: FET dominates
39% of data rev mkt share

FET Packet Data UsageFET Packet Data Usage

FET has reached above 
10% since Dec’06
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Source:  Company data up to Oct’07

3G3G
Uptake of 3G and Wireless Broadband ServiceUptake of 3G and Wireless Broadband Service
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Consolidated Financial AchievementConsolidated Financial Achievement
2007 Q3 Actual vs. 2007 Q3 Forecast2007 Q3 Actual vs. 2007 Q3 Forecast

Source: Company data

(1)  EPS based on current outstanding shares of 3,872,663,049.

$0.79

3,873

48.9%

6,954

14,605

2007 Q2
Actual

-3.5%

-4.5%

��� �

-1.6%

+2.0%

QoQ%
Achieve-

ment %
2007 Q3
Forecast

2007 Q3
Actual

Item
Unit: NT$ Million, except for EPS

$0.76

3,695

47.0%

6,920

15,241

100%$0.76� EPS(1)

100%3,699� Pre-tax Income

��� �47.2%� Service EBITDA Margin %

99%6,841� EBITDA

98%14,899� Service Revenue
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As of 2007 Q2As of 2007 Q2

Cash & Cash Equivalents

Total Borrowing

Net Debt

Shareholders’ Equity
Debt/Capitalization (1) Ratio

¾ Gross (%)

¾ Net (%)

Free Cashflows – YTD (2)

Cash-based Capex – YTD

Pre-tax EPS - YTD

EPS(NT$) – YTD(3)

ROA
ROE

Source:  FET Q1’06, 1H’06 and Q1’07 financials; 1H’07 audited draft
(1) Capitalization = shareholders’ equity + total debt.
(2) Free Cashflows = Operating Cash flow – cash-based Capex 
(3) EPS calculated by current outstanding shares of 3,872,663K.

(NT$ mm unless otherwise stated)

Consolidated FinancialConsolidated Financial
20020077 QQ22 Financial StatsFinancial Stats

As of 2007 Q3As of 2007 Q3

15,325

3,955

��� �

68,397

5.5% 

��� �

10,194

2,297

$1.79

$1.54

12.8%

16.8%

6,749

3,925

��� �

71,714

5.2% 

��� �

14,584

3,524

$2.69

$2.30

12.9%

16.9%
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� With CONEXUS Mobile Alliance launching Asia’s first -ever 
pay-per-day data roaming flat-rate tariff plan and a host of 
member privileges

� Offering 3.5G Wireless Datacard Daily Rental Program  for 
travelers visiting Taiwan

� Providing ‘World Card’ for travelers to save interna tional 
roaming expense

� Launched Hybrid 180/380 Program for customers to we ll 
control their bills

� Launched partnership with SONY Group Taiwan

� Launched unique communication device OGO targeted o n 
youth market

� Continue to have FET 10th Anniversary promotions

2007 Q4 Initiatives2007 Q4 Initiatives



21

2007 Q4 Consolidated Financial Forecast2007 Q4 Consolidated Financial Forecast
2007 Q4 Forecast vs. 2007 Q3 Actual2007 Q4 Forecast vs. 2007 Q3 Actual

Source: �����������	
������

����������������	
�� 
	����	���
� �����

(1) EPS based on current outstanding shares of 3,872,6 63,049

Item
Unit: NT$ Million, except for EPS

$0.76

3,699

47.2%

6,841

14,899

- 2.6%$0.74� EPS(1)

- 3.8%3,557� Pre-tax Income

��� �46.5%� Service EBITDA Margin %

- 1.9%6,712� EBITDA

+ 0.1%14,910� Service Revenue

2007 Q4
Forecast QoQ %

2007 Q3
Actual
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� FET added to MSCI Taiwan Index effective Dec 2007

� Core business continue to be improving

� Working on integration towards future synergy

� Continue to focus on new service development with 
leading position

� Continue to strive for optimizing capital structure  to 
enhance shareholder value

� The highest yield among Taiwan telcos

Management HighlightManagement Highlight
Key MassageKey Massage
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Yield (3)

7%+=
Capital 

Reduction
$0.909

+Regular (1)

DividendCHTCHT

Yield (3)

7%+=
Capital 

Reduction
$2.4

+Regular (1)

DividendTWMTWM

= Yield (3)

12+%

Capital 
Reduction

$1.92(2)
+Regular (1)

DividendFETFET

Note: (1)  Regular dividends are based on estimatio ns
(2)  The cash payment from capital reduction will b e adjusted from $2.00 to $1.92 after new share issu ance
(3)  FET, TWM & CHT’s yields are based on Nov. 21 sh are price
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Management HighlightManagement Highlight
High Yield with Building MomentumHigh Yield with Building Momentum
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Q & AQ & A
Websites Email

Investor Relations              

IR@fareastone.com.tw

Investor Relations              

IR@fareastone.com.tw

http://corporate.fetnet.net

http://www.fetnet.net

http://corporate.fetnet.net

http://www.fetnet.net

For Further Information:


