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Disclaimer

This presentation contains forward-looking statemen ts.  These forward-looking statements are 
subject to risks, uncertainties and assumptions, so me of which are beyond our control.  Actual 
results may differ materially from those expressed or implied by these forward-looking 
statements.  Because of these risks, uncertainties and assumptions, the forward-looking 
events and circumstances discussed in this presenta tion might not occur in the way we 
expect, or at all.  You should not place undue reli ance on any forward-looking information.

In preparing the information herein, FET have relie d upon and assumed, without independent 
verification, the accuracy and completeness of all information available from public sources or 
which was provided to FET or which was otherwise re viewed by FET.  Neither FET nor its 
advisors have made any representation or warranty a s to the accuracy or completeness of 
such information and nor do they assume any underta king to supplement such information as 
further information becomes available or in light o f changing circumstances.  None of FET, nor 
any of their respective affiliates, advisers or rep resentatives shall have any liability whatsoever 
(in negligence or otherwise) for any loss howsoever  arising from any use of this presentation 
or its contents or otherwise arising in connection with this presentation.  Neither this 
presentation nor any of its contents may be reprodu ced to a third party without the prior 
written consent of FET.
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Market 
Phenomenon

Regulatory 
Environment

� 5 members stay in NCC Organization now, new 
members may come after May 20

� Executive Yuan overruled the daft of Convergence Act 
and suggested to trim it step by step like many oth er 
country did.

� Starting from April 1, 2008, NCC implemented 4.88% 
price cut for the 2nd year.   It impacted pre-paid,  fixed to 
mobile, and the 'most expensive' per minute post-pa id 
rate plans for 2G operators.

� It is proposed that new base station build-ups have  to 
be approved by half of the building owners.  NCC wi ll 
be hosting a public hearing to discuss it within a 
month.

� Continued intensive competition but no immediate ri sk 
of price war

� Average number of SIM per person increases mainly 
due to dedicated purpose devices

Taiwan Wireless MarketTaiwan Wireless Market
OverviewOverview
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Source:  Operators’ factsheet as of Mar’07

2008 Q1 Subscriber Growth %2008 Q1 Subscriber Growth % FET  Mobile SubscriberFET  Mobile Subscriber

Operational PerformanceOperational Performance
Total SubscriberTotal Subscriber

YOY growth +3%FET continues to expand 
subscriber base
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Source:  Left: Operators’ factsheets or company source as of Mar’08 
Right: FET company data

2008 1Q Non-Voice Revenue Share2008 1Q Non-Voice Revenue Share

#3: TWM:
29%

#2: CHT:
32%

2008 1Q Non-Voice % of Service Revenue2008 1Q Non-Voice % of Service Revenue

#1: FET dominates
39% of non-voice rev mkt share

FET Packet Data UsageFET Packet Data Usage

8Source:  Company data up to Mar’08
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3G Sub Growth3G Sub Growth 3G & HSPA Data Centric Growth3G & HSPA Data Centric Growth

YoYYoY +177%+177%
Continue to increaseContinue to increase

50005000--60006000
incremental subsincremental subs

per month per month 
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Consolidated Financial AchievementConsolidated Financial Achievement
2008 Q1 Actual vs. 2008 Q1 Forecast2008 Q1 Actual vs. 2008 Q1 Forecast

Achievement 
%

2008 Q1
Forecast

2008 Q1
Actual

Item
Unit: NT$ Million, except for EPS

$0.71

3,142

45.3%

6,440

14,584

101%$0.72� EPS(1)

101%3,182� Pre-tax Income

��� �45.4%� Service EBITDA Margin %

99%6,350� EBITDA

98%14,331� Service Revenue

Source: 2008 Q1 audited draft & 2008 Q1 unaudited financial forecast
(1) 2008 Q1 EPS was based on weighted average outstanding shares of 3,378m shares
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Cash & Cash Equivalents

Total Borrowing

Net Debt

Shareholders’ Equity

Debt/Capitalization Ratio

¾ Gross (%)
¾ Net (%)

Free Cashflows – YTD

Cash-based Capex – YTD

Pre-tax EPS - YTD

EPS(NT$) – YTD

ROA

ROE
Source:  FET 2007-2008 Consolidated financials

(NT$ mm unless otherwise stated)

Consolidated FinancialConsolidated Financial
20020088 QQ11 Financial StatsFinancial Stats

10,278

3,051

��� �
80,415

3.7% 
��� �

19,162

5,786

$3.53

$3.00

11.7%

14.2%

As of 2008 Q1As of 2008 Q1

11,263

3,976

��� �

77,673

4.9% 

��� �

5,807

1,368

$0.87

$0.75

12.3%

15.2%

As of 2007 Q1As of 2007 Q1 As of 2007 Q4As of 2007 Q4

8,628

3,706

��� �
75,079

4.7% 
��� �

5,693

1,235

$0.90

$0.72

10.3%

12.5%
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77--Eleven MVNO UpdateEleven MVNO Update
Prepaid CardPrepaid Card

�� Since Jan 2008, 7Since Jan 2008, 7--Eleven has expanded to Eleven has expanded to 
4600 stores island4600 stores island--widewide

�� Starting May 2008, 7Starting May 2008, 7--Eleven will be doing Eleven will be doing 
store promotions to push more subscriptionsstore promotions to push more subscriptions

�� Over 21,000 subs by end of MarchOver 21,000 subs by end of March

�� Average 800Average 800--1000 incremental subscription 1000 incremental subscription 
per dayper day

�� Pushing for higher ARPU (now $180Pushing for higher ARPU (now $180--200)200)
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““ FET Big BroadbandFET Big Broadband ””
From Home to TransportationFrom Home to Transportation

�� Wireless Internet Solutions Wireless Internet Solutions for not only for not only HomeHome and and EnterpriseEnterprise ,  ,  
but alsobut also TaxiTaxi , , BusBus and and Public AreaPublic Area

�� Wireless Internet Access for Multiple UsersWireless Internet Access for Multiple Users
�� Expect over 30,000 installations by end of 2008Expect over 30,000 installations by end of 2008

����������������

	
�	
�

�

����

���

������
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NFC TrialNFC Trial
““ FET Bee Bee Go NFC ServiceFET Bee Bee Go NFC Service ””

�� Applying SWP (Single Wire Protocol) of Applying SWP (Single Wire Protocol) of 

GSMA international standard GSMA international standard 

�� CoCo--op with op with TaishinTaishin BankBank

�� First Trial on over 5,000 Visa First Trial on over 5,000 Visa payWavepayWave

Stores islandStores island --wide on 120 customerswide on 120 customers

�� Trial period 3 monthsTrial period 3 months

14

AgendaAgenda

I.I. Market OverviewMarket Overview

II.II. 2008 Q1 Performance and Business Update2008 Q1 Performance and Business Update

III.III. 2008 Q2 Initiative and Forecast2008 Q2 Initiative and Forecast

IV.IV. Management HighlightManagement Highlight



15

Data Roaming FlatData Roaming Flat --RateRate
With CONEXUS Mobile AllianceWith CONEXUS Mobile Alliance

�� First in Asia launching payFirst in Asia launching pay --perper --day data roaming flatday data roaming flat --rate tariff rate tariff 
plan for International Roamersplan for International Roamers

�� With CONEXUS Mobile Alliance With CONEXUS Mobile Alliance -- 6 operators in Asia6 operators in Asia

�� No need to sign any postpaid rate plan and no month ly feeNo need to sign any postpaid rate plan and no month ly fee

�� Maximum NT$300 per dayMaximum NT$300 per day

� Provides Wireless Internet Convinces without Sacrif icing High 
Roaming Expense
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New DevicesNew Devices
To come in 2008 2QTo come in 2008 2Q

�� SHARP SHARP -- FET ODM Excusive Brand:FET ODM Excusive Brand:
Excellent LCD panel, camera quality and        
Japanese style (design, color phone factors )

� Sharp WX-T92
�� Slim Cycloid Style (First in Taiwan)Slim Cycloid Style (First in Taiwan)

�� Superior LCD (ASV solution)Superior LCD (ASV solution)

�� Full Browser with 3.5G High speed access to Interne tFull Browser with 3.5G High speed access to Interne t

�� 3.2MP Camera Function3.2MP Camera Function

� Nokia 6124 imode
�� 1st 1st NokiaNokia imodeimode handset in Taiwanhandset in Taiwan

�� Hundreds of Hundreds of imodeimode services with services with NokiaNokia rich media featuresrich media features

�� 3.5G High speed access to Internet3.5G High speed access to Internet

�� 2MP CMOS with picture and video capture / playback2MP CMOS with picture and video capture / playback
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$0.72

3,182

45.4%

6,350

14,331

2008 Q1
Actual

+16.3%

+12.2%

--

+4.5%

+2.7%

QoQ% YoY%
2007 Q2
Actual

2008 Q2
Forecast

Item
Unit: NT$ Million, except for EPS

$0.79

3,873

48.9%

6,954

14,605

+5.7%$0.84� EPS(1)

-7.8%3,571� Pre-tax Income

--46.0%� Service EBITDA Margin %

-4.6%6,633� EBITDA

+0.8%14,722� Service Revenue

2008 Q2 Consolidated Financial Forecast2008 Q2 Consolidated Financial Forecast
2008 Q2 Forecast vs. 2008 Q1 & 2007 Q22008 Q2 Forecast vs. 2008 Q1 & 2007 Q2

Source: 2007 financials, 2008 Q1 audited draft & 2008 Q2 unaudited financial forecast
(1) 2007 Q2 EPS was based on 3,873m shares, 2008 Q1 EPS was based on weighted average outstanding shares of 3,378m shares, and 

2008 Q2 EPS was based on 3,259m shares.
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FET Cash Dividend per Share
TWM Cash Dividend per Share

� Board has just approved 2007 
dividend: NT$3.1 per shareNT$3.1 per share , 
expected to be paid in Sep 2008

�� Consistent dividend policyConsistent dividend policy with 
good track record

� Picked by Morgan Stanley as  
‘Taiwan Top 10 Peace Dividends 
Plays’

� Working on integration towards 
future synergy

� Continue to focus on new service 
development with leading position

Management HighlightManagement Highlight
Key MessageKey Message

Cash Distribution to ShareholdersCash Distribution to Shareholders

Capital 
Reduction 
proceeds

Source: Company data
(1) DPS based on post-capital reduction shares

(1)
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Q & AQ & A
Websites Email

Investor Relations              

IR@fareastone.com.tw

Investor Relations              

IR@fareastone.com.tw

http://corporate.fetnet.net

http://www.fetnet.net

http://corporate.fetnet.net

http://www.fetnet.net

For Further Information:


