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Disclaimer

This presentation contains forward-looking statemen ts.  These forward-looking statements are 
subject to risks, uncertainties and assumptions, so me of which are beyond our control.  Actual 
results may differ materially from those expressed or implied by these forward-looking 
statements.  Because of these risks, uncertainties and assumptions, the forward-looking 
events and circumstances discussed in this presenta tion might not occur in the way we 
expect, or at all.  You should not place undue reli ance on any forward-looking information.

In preparing the information herein, FET have relie d upon and assumed, without independent 
verification, the accuracy and completeness of all information available from public sources or 
which was provided to FET or which was otherwise re viewed by FET.  Neither FET nor its 
advisors have made any representation or warranty a s to the accuracy or completeness of 
such information and nor do they assume any underta king to supplement such information as 
further information becomes available or in light o f changing circumstances.  None of FET, nor 
any of their respective affiliates, advisers or rep resentatives shall have any liability whatsoever 
(in negligence or otherwise) for any loss howsoever  arising from any use of this presentation 
or its contents or otherwise arising in connection with this presentation.  Neither this 
presentation nor any of its contents may be reprodu ced to a third party without the prior 
written consent of FET.
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Taiwan Wireless MarketTaiwan Wireless Market
OverviewOverview

Market:Market:

� NCC statistics show that
� 2G+3G market subscribers: ��� � 4.4% YoY (1H’08 vs. 1H’07)
� 2G+3G market outgoing minutes: ��� � 7.1% YoY (1H’08 vs. 1H’07)
� 2G+3G market revenue : ��� � 0.2% YoY (1H’08 vs. 1H’07)

� Intensified competition

� 2nd SIM phenomenon continues

� Continued internet going mobile

Regulatory:Regulatory:

� 2nd term of NCC Commissioners on board on 1st August

� 6 out of 7 commissioners are new.

(1) Market revenue was calculated based on NCC statistics and big 3 operators’ factsheet

(1)
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8Source:  Operators’ factsheets and company data
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NonNon --Voice PerformanceVoice Performance
Increasing NonIncreasing Non --SMS MixSMS Mix

FET Non-Voice Revenue BreakdownFET Non-Voice Revenue Breakdown Major Non-SMS Breakdown in 1H’08Major Non-SMS Breakdown in 1H’08

Non-SMS services getting 
significant

Source:  Company data
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Major growth to specific categories:
� Web access / datacard ( ��� � 599%yoy)
� Game (��� � 237%yoy)
� Commerce ( ��� � 182%yoy)
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Consolidated Financial AchievementConsolidated Financial Achievement
2008 Q2 Actual vs. 2008 Q2 Forecast2008 Q2 Actual vs. 2008 Q2 Forecast

Source: 2008 Q2 audited draft & 2008 Q2 unaudited financial forecast
(1) 2008 Q1 EPS was based on weighted average outstanding shares of 3,378m shares and Q2 was based on 3,259m shares.

$0.72

3,182

45.4%

6,350

14,331

2008 Q1
Actual

+19.1%

+15.2%

��� �

+5.4%

+0.6%

QoQ%
Achieve-

ment %
2008 Q2
Forecast

2008 Q2
Actual

Item
Unit: NT$ Million, except for EPS

$0.84

3,571

46.0%

6,633

14,722

102%$0.86� EPS(1)

103%3,665� Pre-tax Income

��� �47.1%� Service EBITDA Margin %

101%6,691� EBITDA

98%14,422� Service Revenue
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Cash & Cash Equivalents
Total Borrowing

Net Debt
Shareholders’ Equity
Debt/Capitalization Ratio

¾ Gross (%)
¾ Net (%)

Free Cashflows – YTD
Cash-based Capex – YTD

Pre-tax EPS - YTD
EPS(NT$) – YTD

ROA
ROE

Source:  FET Consolidated financials

(NT$ mm unless otherwise stated)

Consolidated FinancialConsolidated Financial
20020088 QQ22 Financial StatsFinancial Stats

As of 2008 Q2As of 2008 Q2 As of 2008 Q1As of 2008 Q1

9,548
1,669

��� �
67,394

2.4% 
��� �

8,678
2,786

$2.00
$1.57

12.1%
15.7%

8,628
3,706

��� �
75,079

4.7% 
��� �

5,685
1,235

$0.90
$0.72

10.3%
12.5%
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Business UpdateBusiness Update
77--ELEVEN MVNO Prepaid CardELEVEN MVNO Prepaid Card

Status UpdateStatus Update

�� Over 51,000 subs by end of JulyOver 51,000 subs by end of July

�� 2008 year end target:150,000 subs2008 year end target:150,000 subs

�� Average 800Average 800--1000 incremental subscription 1000 incremental subscription 
per dayper day

�� Continue to push for higher ARPUContinue to push for higher ARPU

�� Current APRU: around NT$200Current APRU: around NT$200
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NCIC 2008 P&LNCIC 2008 P&L
Core Business is improvingCore Business is improving

Revenue:Revenue:

� 2Q’08 revenue increased +7.0%+7.0% compared to 1Q’08

� 1H’08 revenue increased +13.5%+13.5% compared to 1H’07

EBITDAEBITDA

� 2Q’08 EBITDA increased +260.2%+260.2% compared to 1Q’08

� EBITDA margin (%) in June 2008 has reached 18.3%18.3%

ProfitProfit

� Operating Profit expected to turn positiveturn positive by end of 2008

Source: NCIC 2008 company data
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Recent ActivitiesRecent Activities
2008 2Q2008 2Q

DevicesDevicesServicesServices

� Mobile TV services

� e-comic services 

� PNS (personal network storage) services

� Sports Channel services

� Music Track ID handsets & services

� WiMAX Expo & Forum

• M-Taiwan Service 
Demonstrations in June 2008

Network and PlatformNetwork and Platform OthersOthers

� 3.5G handsets

� Sharp WX-T92

� Nokia 6124 (i-mode)

� Sony Ericsson W890i (Track-ID)

� Innovative devices

� G5

� 3.5G Datacard + AP

� PIKE (MMI31)

� NDSL & Wii

� Seamless network (3.5G w/ WiFi)

� WiMAX development
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�� Collaboration with reputable content providersCollaboration with reputable content providers : : 
TONG LI Publishing, Sharp Point, Publishing TONG LI Publishing, Sharp Point, Publishing 
(e(e--comic), Sony Ericsson (Track ID), CAN, comic), Sony Ericsson (Track ID), CAN, 
CPBL (sports content)CPBL (sports content)

�� Innovative servicesInnovative services ::
�� GPS device with info services: 1GPS device with info services: 1 stst launched launched 

allall --inin --one gadgetone gadget
�� Mobile TVMobile TV
�� Personal phone book auto backPersonal phone book auto back --up serviceup service
�� Music service: music track ID allows auto Music service: music track ID allows auto 

music/song identifications via music music/song identifications via music 
handsets.  WAP music streaming serviceshandsets.  WAP music streaming services

�� Sports channel and sports lotterySports channel and sports lottery

�� DevicesDevices : : 
�� Excusive handset Excusive handset -- Sharp, Nokia (1Sharp, Nokia (1 stst imodeimode

handset)handset)
�� NDSL, NDSL, WiiWii , , EeeEee PC and morePC and more ……

WAP MusicWAP Music
StreamingStreaming

Mobile TVMobile TV

G5 & GPS Info GoG5 & GPS Info Go

ee--ComicComic

New ServicesNew Services
New Services Launched and be ContinuedNew Services Launched and be Continued

EeeEee PCPC
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$0.86

3,665

47.1%

6,691

14,422

2008 Q2
Actual

+0.2%

+0.0%

+0.2%

+1.9%

QoQ% YoY%
2007 Q3
Actual

2008 Q3
Forecast

Item
Unit: NT$ Million, except for EPS

$0.76

3,699

47.2%

6,841

14,899

+12.2%$0.86� EPS(1)

-1.1%3,666� Pre-tax Income

46.3%� Service EBITDA Margin %

-2.1%6,702� EBITDA

-1.3%14,698� Service Revenue

2008 Q3 Consolidated Financial Forecast2008 Q3 Consolidated Financial Forecast
2008 Q3 Forecast vs. 2008 Q2 & 2007 Q32008 Q3 Forecast vs. 2008 Q2 & 2007 Q3

Source: 2007 financials, 2008 1H audited draft & 2008 Q3 unaudited financial forecast
(1) 2007 Q3 EPS was based on 3,873m shares, 2008 Q2-3 EPS was based on 3,259m shares.
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� Started to payout 100% Cash 
Dividend since 2005

�� Consistent dividend policyConsistent dividend policy with 
good track record

� Increasing payout ratio from 
28% in Y2002, 80% in 2005, to 
over 100% in Y2008

� Continue to look into optimal 
capital structure to enhance 
ROE and EPS

� Ranked by FinanceAsia as  
“Taiwan Best Corporate 
Governance” for 2007-2008

Management HighlightManagement Highlight
Stable Cash Return to ShareholdersStable Cash Return to Shareholders

Building up a track record of 
strong free cash flow generation

and stable cash retun to shareholders

Building up a track record of 
strong free cash flow generation

and stable cash retun to shareholders

Capital 
Reduction 
proceeds

Source: Company data
(1) DPS based on post-capital reduction shares
(2) Yield % was based on the average stock price of previous 6 months of ex-date.
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Q & AQ & A
Websites Email

Investor Relations              

IR@fareastone.com.tw

Investor Relations              

IR@fareastone.com.tw

http://corporate.fetnet.net

http://www.fetnet.net

http://corporate.fetnet.net

http://www.fetnet.net

For Further Information:


