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FAR EASTONE TELECOMMUNICATIONS CO.,, LTD.
CONSOLIDATED BALANCE SHEET

20, 30 2006 AND 3Q 2005
{In million New Taiwan Dollars)

3Q 2006 2Q 2006 Glo@ 30 2005 Yox
Assets Yo Yo Change Yo Yo Change Yo
Cash, and Cash Equivalents 3,144 3 11,038 11 (7. 894) -T2 1,297 1 1,847 142
Accounts Receivable 5,941 T 6,153 s 212) -3 7,571 2 {1,630y -22
Prepaid Expenses 247 1 725 1 223 a1 1,165 1 z18) -19
Other Current Assets 3,054 3 2,876 3 178 s} 2,496 2 558 22
Total Current Assets 13,086 14 20,782 21 (7,708) -a7 12,528 13 558 4
Long Term Investment 698 1 762 1 (65) -9 1,116 1 (419) -38
Properties 119,160 132 116,765 117 2,395 2 113,298 116 5,862 5
Less Accumulated Depreciation 66,623 74 63,974 64 2,650 4 55,480 57 11,143 20
Construction in Progress and Advance Equip. 2,534 3 4,366 4 {1,432) -33 4,020 < {1,086} 27
MNet Properties 55,470 61 57,157 57 {1,687) -3 61,838 63 {6,367y -10
Other Assets 21,073 23 21,442 21 (369) -2 22,374 23 {1,301} -5
Total Assets 90,327 100 100,154 100 0,827) -10 97,856 100 {7,529) -8
Short Term Debts 104 0 148 0 (44) =30 2,667 2 {2,563) -26
Accounts Payable and Other Payables 3,867 < 16,545 17 (12,678) 7T 5,589 5] {1,722} -31
Accrued Expenses and Other Current Liabilities 7513 b 7,888 b+ (374) -5 8,811 ] {1,298} -15
Current Portion of Long Term Liabilities 2,960 3 2,960 3 0 8] 2,538 3 422 17
Total Current Liabilities 14,444 18 27,541 27 (13,096) -43 19,604 20 5,160} -26
Long Term Liabilities 105 0 114 0 {10} -3 143 0 38y -27
Other Long Term payabls 3,703 4 3,747 4 (44 -1 5,588 7 {2,886) 44
Total Long Term Liabilities 3,808 4 3,861 4 54) -1 6,732 7 {2,924 -43
Other Liahilities 401 0 399 8] 2 8] 410 8] {9) -2
Total Liabilities 18,653 21 31,801 3z {13,148) -11 26,746 27 {8,093) 30
Capital Stoclk 38,727 43 38,727 39 o] u] 38,727 40 0 u]
Capital Stock to be Issued o] U] 0 ] 0 0 ] 0 ]
Capital Surplus 15,004 17 15,004 15 o] u] 15,000 15 4 u]
Legal Reserve 5673 & 55673 s o] 8} 4,102 4 1,472 a6
Retain Earnings 11,507 13 8,155 g 3,353 41 12,263 13 (756) -6
Cumulative Translation Adjustments {51) [} (F0) [} 19 =27 -11 ] 40y 368
Minority Interest 914 1 964 1 (50) -5 1,030 1 (118)  -11
Total Shareholder's Equity 71,674 79 68,353 58 3,321 5 71,110 73 564 1
Total Liabilities and Shareholder's Equity 90,327 100 100,154 100 ©,827) -10 97,856 100 7,529) -8

Mote: (1) Al figures are based on audited draft.

(2) Based on the new requiation, starting from 2005, the consolidated entities add Arcoa, KGEx com, KGT International Holdings, E. \Word (Holdings) Ltd, Far Eastern Info Senice (Holding) Lid.



FAR EASTOMNE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES
COMNSOLIDATED INCOME STATEMENT
23, 3G 2006 and 3G 2005
{In Million New Taiwan Dollars)

3G 2006 2 2006 Qo % 3 2005 YoY %%
% of Sales % of Sales Change % % of Sales Change %

Equipment Revenue 1,401 9 1,582 9 (180) -11 2,158 12 (757) -35
Service Revenue 15,059 91 15,305 91 (247) -2 16,436 868 {(1,377) -8

Total Operating Revenue 16,460 100 16 887 100 {427) -3 18,594 100 (2,134) -11
Cost of Good Sold 8,701 53 8,704 52 3) u] 9,464 51 (763) -8

Gross Profit 7,758 47 8,183 48 {424) -5 9,130 49 {1,371) -15
Operating Expenses

Selling and Marketing Expenses 2170 13 2281 14 {111} -5 2,379 13 (209) -9

General and administrative 1,321 8 1,434 8 {113) -8 1,808 10 (487) 27

Research and development a5 1 T3 1] 12 16 85 u] [(8)] u]

Operating Income 4,183 25 4,395 26 {212) -5 4,858 26 (B675) -14
EBITDA 7,345 45 7,527 45 {182) -2 8,200 44 (B855) -10
Service EBITDA 7,642 46 7,659 45 (17 u] 8,399 a5 (757) -9
EBITDA Margin (%06} 45 45 44
Service EBITDA Margin (%) 51 50 51
Met Mon Operating Income {Loss) {(121) -1 (128) -1 ¥ -5 {258) -1 137 53
Consolidated Earnings before Income Tax 4,062 25 4.267 25 {205) -5 4,801 25 (538) -12
Income Tax Expense 759 5 813 5 (53) -7 834 4 {75) -9
Consolidated Income before Minority Interest 3,303 20 3,454 20 {151) -4 3,766 20 (464) -12
Minority Interest 50 0 28 0 22 7g 25 a] 24 =5
Net Income 3,363 20 3,482 21 {129) -4 3,792 20 (439) -12
EPS5-3,873 mn shrs (NT$) 0.87 0.90 (0.03) -3 0.98 0.11) -11

Maote: (1) Al figures are based on audited draft.
(2) Based on the new requiation, starting from 2008, the consolidated entities add Arcoa, KGEx corm, KGT International Holdings, E. Word (Holdings) Lid, Far Eastern Info Service (Holding) Lid.
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FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOW
1Q, 2Q, 30 2006 and 3G 2005
{In Million New Taiwan Dollars)

1Q 2006 200 2006 3Q 2006 3Q 2005

Consolidated netincome 3151 3454 3,303 3,766
Diepreciation and amortization (excluding 3G concession) 2,953 2,949 2979 3158
Amortization of 3G concession 183 183 183 183
Other cash provided by / {used in) operation 1,184 -1466 -508 -936
Net cash provided by / {used in) operating activities 7481 5120 5956 6,170
Capex 1,835 1,225 1,081 2053

% of service revenue 13 7 T 12
Free Cash Flow 5545 3,894 4874 4117

Note: (1) All figures are based on audited draft.
{2) Based on the new reguiation, starting from 2005, the consolidated entities add Arcoa, KGEx com, KGT International Holdings, E. Word (Holdings) Ltd, Far Eastern info Sewvice (Holding) Ltd.
{3) Free Cash Flow = Operation Cash Flow - Capex



