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| NDEPENDENT AUDI TORS6 REVI EW REPORT

The Board of Directors and @&tkholders
Far EasTone Telecommunications Co., Ltd.

We have reviewed the accompanying consolidated balance sheets of Far EasTone
Tel ecommunications Co. , Lt d. (AFar EasToneodo) a
2015, and the related consolield statements of comprehensive income for the three months and

nine months ended September 30, 2016 and 2015, and changes in equity and cash flows for the
nine months ended September 30, 2016 and 2015. These consolidated financial statements are the
resomnsi bility of Far EasToneds and subsidiaries
report on these consolidated financial statements based on our reviews.

Except for the matter stated in the next paragraph, we conducted our reviews in acowittance
Statement of Auditing Standards No. 3@ Revi ew of Financi al St at e me
China. A review consists principally of applying analytical procedures to financial data and
making inquiries of persons responsible for financial and adicmumatters. It is substantially

less in scope than an audit conducted in accordance with auditing standards generally accepted in
the Republic of China, the objective of which is the expression of an opinion regarding the
consolidated financial statententaken as a whole. Accordingly, we do not express such an
opinion.

As disclosed in Note 13 to the consolidated financial statements, the financial statements of certain
nonsignificant subsidiaries used as basis for the consolidated financial statesrenisireviewed.

As of September 30, 2016 and 2015, the unreviewed assets amounted to NT$4,085,217 thousand
and NT$3,910,022 thousand (2.9% of both consolidated assets), and the unreviewed liabilities
amounted to NT$2,171,504 thousand and NT$1,755,8bdisémd (3.0% and 2.7% of the
consolidated liabilities, respectively). The unreviewed comprehensive losses for the three months
and nine months ended September 30, 2016 and 2015 were NT$(35,127) thousand, NT$(90,632)
thousand, NT$(148,457) thousand and {20%,907) thousand ((1.1%), (2.8%), (1.6%) and (2.2%)

of the consolidated comprehensive income, respectively). As stated in Note 14 to the
consolidated financial statements, the investments accounted for using the equity method as of
September 30, 2016 @n2015 were NT$1,062,328 thousand and NT$1,067,277 thousand,
respectively, the credit balance of investments accounted for using the equity method as of
September 30, 2016 and 2015 were NT$78,820 thousand and NT$29,279 thousand, respectively,
and the rela&d investment comprehensive income (losses) for the three months and nine months
ended September 30, 2016 and 2015 were NT$19,679 thousand and NT$(62,939) thousand,
NT$(22,889) thousand and NT$(184,662) thousand, respectively. These amounts refengng to t
equitymet hod i nvestments and the related investe
financi al statement s. Rel ated information on
in Note 36 to the consolidated financial statements was not revieiter.



Based on our reviews, except for the effects of such adjustments, if any, as might have been
determined to be necessary had the financial statements of the subsidiaries and othmetupdty

investees as described in the preceding paragregi freviewed, we are not aware of any material
modifications that should be made to the consolidated financial statements of Far EasTone and
subsidiaries referred to in the first paragraph for them to be in conformity with the Regulations
Governing the Prmaration of Financial Reports by Securities Issuers and International Accounting
Standards 34 Alnterim Financi al Reportingo endc

November 4, 2016

Notice to Readers

The accompangg consolidated financial statements are intended only to present the financial
position, financial performance and cash flows in accordance with accounting principles and
practices generally accepted in the Republic of China and not those of any oikdicjions.

The standards, procedures and practices to review such consolidated financial statements are
those generally accepted and applied in the Republic of China.

For the convenience of reader s, t he iamydhgge pender
consolidated financial statements have been translated into English from the original Chinese
version prepared and used in the Republic of China. If there is any conflict between the English
version and the original Chinese version or any diffeecincthe interpretation of the two versions,

the Chinesé anguage independent audi torsd review rep
shall prevalil.



FAR EASTONE TELECOMMUNICATIONS CO., LTD.

CONSOLIDATED BALANCE SHEETS
(In Thousands of New TaiwanDollars)

AND SUBSIDIARIES

September30, 2016

December 312015

September30, 2015

(Reviewed) (Audited) (Reviewed
ASSETS Amount % Amount % Amount %
CURRENT ASSETS
Cash and cash equivalents (Notes 6 and 31) $ 16,546,602 12 $ 15,994,767 12 $ 15,247,292 12
Available-for-sale financial assetsurrent (Notes 4, 7 and 31) 582,782 - 665,295 1 353,066 -
Derivative financial assets for hedgingurrent (Notes 4, 8 and 31) 6,300 - 6,015 - 13,257 -
Debt investments with no active marketurrent (Notes 4, 10 and 31) 861,951 1 1,522,052 1 1,662,662 1
Notes receivable, net (Notes 4 and 11) 41,614 - 60,620 - 88,1% -
Accounts receivable, net (Notes 4 and 11) 7,251,993 5 6,795,633 5 6,997,899 5
Accounts receivablerelated parties (Notes 4, 11 and 31) 218,317 - 224,184 - 152,848 -
Inventories (Notes 4 and 12) 2,435,114 2 4,505,195 3 2,331,078 2
Prepaid expenses 1,379,382 1 1,260,828 1 1,364,509 1
Other financial assetscurrent (Notes 4, 31 and 32) 3,051,669 2 2,777,469 2 3,060,930 2
Other current assets (Note 31) 398,428 - 487,315 - 201,642 -
Total current assets 32,773,152 23 34,299,373 25 31,473,340 23
NONCURRENT ASSETS
Financial assets carried at cost (Notes 4 and 9) 218,308 - 218,308 - 218,308 -
Investments accounted for using the equity method (Notes 4, 14 and 31) 1,062,328 1 1,051,237 1 1,067,277 1
Property plant and equipment, net (Notes 4, 15 and 31) 51,147,764 36 52,045,655 38 51,833,089 39
Investment properties (Notes 4 and 16) 1,060,059 1 1,107,586 1 1,159,421 1
Concessions, net (Notes 1, 4 and 17) 39,105,021 28 31,834,869 23 32,389,561 24
Goodwill (Notes 4 and 17) 10,808,901 8 10,808,901 8 10,826,174 8
Other intangible assets (Notes 4 and 17) 3,088,779 2 3,034,226 2 2,972,479 2
Deferred income tax assets (Note 4) 877,057 1 768,344 1 828,458 1
Other noncurrent assets (Notes 4, 18, 31 and 32) 690,034 - 1,712,672 1 1,752,602 1
Total noncurrent assets 108,058,251 77 102,581,798 75 103,047,369 77
TOTAL $ 140,831,403 _100 $ 136,881,171 _100 $ 134,520,709 _100
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Shortterm borrowings (Notes 4 and 19) $ 3,691,206 3 $ 506,971 1 $ 6,687,503 5
Shortterm bills payable (Notes 4 and 19) 5,499,049 4 329,708 - 5,819,286 4
Derivative financialiabilities for hedging current (Notes 4, 8 and 31) 34,059 - 11,016 - - -
Notes payable 26,179 - 13,494 - 34,354 -
Accounts payable (Note 31) 5,718,907 4 4,526,958 4 4,503,394 4
Other payables (Note 21) 9,020,658 6 9,660,725 7 8,650,342 7
Current tax liabilities (Note 4) 2,182,928 2 1,718,345 1 1,477,793 1
Provisions- current (Notes 4 and 22) 216,536 - 203,557 - 190,606 -
Unearned revenue (Note 4) 2,449,966 2 2,444,973 2 2,467,216 2
Current portion of longerm borrowings (Notes 4 and 20) 1,599,793 1 1,599,112 1 - -
Guarantee deposits receivecurrent 262,661 - 267,164 - 272,283 -
Other current liabilities (Note 31) 714,915 - 401,282 - 298,273 -
Total current liabilities 31,416,857 22 21,683,305 16 30,401050 23
NONCURRENT LIABILITIES
Bonds payable (Notes 4 and 20) 18,385,995 13 18,381,236 13 19,978,535 15
Long-term borrowings (Notes 4 and 19) 17,699,335 13 20,490,001 15 10,050,000 7
Provisions- noncurrent (Notes 4 and 22) 847,760 1 811,094 1 785,484 1
Deferred income tax liabilities (Note 4) 1,569,208 1 1,467,505 1 1,433,252 1
Deferred revenuenoncurrent (Ndtes 4 and 21) 199,459 - 214,367 - 222,797 -
Net defined benefit liabilitiesnoncurrent (Note 4) 724,590 1 732,152 1 662,845 1
Guarantee deposits receivedoncurrent 315,809 - 318,443 - 320,244 -
Other noncurrent liabilities (Notes 4 and 14) 132,918 - 124,172 - 89,647 -
Total noncurrent liabilities 39,875,074 29 42,538,970 31 33,542,804 25
Total liabilities 71,291,931 51 64,222,275 47 63,943,854 48
EQUITY ATTRIBUTABLE TO OWNERS OF FAR EASTONE
Capital stock
Common stock 32,585,008 23 32,585,008 23 32,585,008 24
Capital surplus 10,181,262 7 12,058,158 9 12,058,158 9
Retained earnings
Legal reserve 16,270,878 12 15,127,206 11 15,127,206 11
Special resrve 769,907 1 824,480 1 824,480 1
Unappropriated earnings 9,216,789 6 11,436,725 8 9,367,478 7
Total retained earnings 26,257,574 19 27,388,411 20 25,319,164 19
Other equity (182,029 - (125,212 - (130,272 -
Total equity attributable to owners of Far EasTone 68,841,815 49 71,906,365 52 69,832,059 52
NONCONTROLLING INTERESTS 697,657 - 752,531 1 744,796 -
Total equity 69,539,472 49 72,658,896 53 70,576,855 52
TOTAL $ 140,831,403 100 $ 136,881171 100 $ 134,520,709 100

The accompanying notes are an integral part oftimsolidatedinancial statements.

(With Deloitte & Toucheeviewreport datedovember 4, 2016



FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earning®er Share)

(Reviewed, Not Audited)

OPERATING REVENUES
(Notes 4, 25 and 31)

OPERATING COSTS (Notes 4,
12, 26 and 31)

GROSS PROFIT

OPERATING EXPENSES
(Notes 4, 26 and 31)
Marketing
General and administrative

Total operating expenses
OPERATING INCOME

NONOPERATING INCOME

AND EXPENSES

Other income (Notes 4 and 3:

Other gains and losses (Note
and 8)

Financial costs (Notes 4, 26
and 31)

Losses orlisposal of property
plant, equipment and
intangible assets (Note 4)

Share of the loss of associate
(Note 4)

Total nonoperating
income and expenses

INCOME BEFORE INCOME
TAX

INCOME TAX (Notes 4 and 27)
NET INCOME

OTHER COMPREHENSIVE
INCOME
Items that may be reclassifiec
subgquently to profit or
loss:

Exchange differences on
translating foreign
operations (Notes 4
and 24)

Unrealized losses on
availablefor-sale financia
assets (Notes 4 and 24)

For the Three Months EndedSeptember30

For the Nine Months Ended September30

2016 2015 2016 2015
Amount % Amount % Amount % Amount %
$ 23,318,608 100 $ 22,983,552 100 $ 70,205,239 100 $ 71,404,573 100
13,543,754 58 13,114,019 57 41,144,940 59 42,110,291 59
9,774,854 42 9,869,533 43 29,060,299 41 29,294,282 41
4,059,074 18 4,241,478 18 12,823,427 18 12,544,199 18
1,455,551 6 1,487,037 7 4,200,807 6 4,405,965 6
5,514,625 4 5,728,515 25 17,024,234 4 16,950,164 4
4,260,229 18 4,141,018 18 12,036,065 17 12,344,118 17
20,400 - 30,962 - 67,043 - 92,871 -
36,843 - 55,953 - 92,898 - 133,467 -
(112,554 - (97,32) - (333,439 - (339,996 -
(323,713 ) (171,355 D) (659,053 1) (641,579 Q)
6,256 - (66,247 - (37,979 - (235,159 -
(372,769 1) (248,009 (1) (870,529 (1) (990,395 (1)
3,887,461 17 3,893,010 17 11,165,537 16 11,353,723 16
670,587 3 670,113 3 1,926,055 3 1,955,590 3
3,216,874 4 3,222,897 14 9,239,482 13 9,398,133 13
264 - 2,450 - 821 - 264 -
(16,409 - (40,699 - (73,239 - (75,58) -
(Continued)




FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earning®er Share)
(Reviewed, Not Audited)

For the Three Months EndedSeptember30 For the Nine Months Ended September30
2016 2015 2016 2015
Amount % Amount % Amount % Amount %

Cash flow hedges (Notes 4

and 24) $ 3,014 - $ 18,401 - $ 1,320 - $ 33,530 -
Share of other

comprehensive income ¢

associates accounted for

using the equity method

(Notes 4 and 24) 13,423 - 3,308 - 15,090 - 50,497 -

Total other comprehensit
income, net of income

tax 292 - (16,539 - (56,009 - 8,710 -
TOTAL COMPREHENSIVE
INCOME $ 3,217,166 14 $ 3,206,361 14 $ 9,183,476 13 $ 9,406,843 13
NET INCOME
ATTRIBUTABLE TO:
Owners of Far EasTone $ 3,206,620 14 $ 3,214,783 14 $ 9,211,645 13 $ 9,357,200 13
Noncontrolling inteests 10,254 - 8,114 - 27,837 - 40,933 -
$ 3,216,874 4 $ 3,222,897 4 $ 9,239,482 3 $ 9,398,133 3
COMPREHBNSIVE INCOME
ATTRIBUTABLE TO:
Owners of Far EasTone $ 3,206,535 14 $ 3,198,210 14 $ 9,154,828 13 $ 9,366,026 13
Noncontrolling interests 10,631 - 8,151 - 28,648 - 40,817 -
$ 3,217,166 4 $ 3,206,361 4 $ 0,183,476 3 $ 9,406,843 3
EARNINGS PER SHARENEW
TAIWAN DOLLARS
(Notes 4 and @
Basic $ 0.98 $ 0.9 $ 283 $ 2.87
Diluted $ 0.98 0.9 $ 282 $ 2.87
The accompanying notes are an integral part ofémsolidatedinancial statements.
(With Deloitte & Toucheaeviewreport datedNovember 4, 2016 (Concluded)



FAR EASTONE TELECOMMUNICATIONS C O., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(In Thousands of New Taiwan Dollars Except for Dividends Per Sharg
(Reviewed, Not Audited)

Equity Attributable to Owners of Far EasTone

Other Equity
Exchange Unrealized
Retained Earnings Differenceson Gains (Lossespn
Unappropriated Translating Available-for-sale Noncontrolling
Share Capital Capital Surplus Legal Reserve Special Reserve Earnings Foreign Operations ~ Financial Assets ~ Cash Flow Hedge Interests
(Note 24) (Notes 4 and 24) (Note 24) (Note 24) (Notes4 and 24) (Notes4 and 24) (Notes4 and 24) (Notes4 and 24) Total (Notes 4 and 24) Total Equity

BALANCE AT JANUARY 1, 2015 $ 32,585,008 $ 14,009,061 $ 13,978,791 $ 755,749 $ 11,558,138 $ 2,156 $ 99,084 $ (240,337 $ 72,747,650 $ 805,351 $ 73,553,001
Appropriation of the 2014 earnings

Legal reserve - - 1,148,415 - (1,148,415 - - - - - -

Special reserve - - - 68,731 (68,73) - - - - - -

Cas dividends NT$3.167 per share - - - - (10,319,672 - - - (10,319,672 - (10,319,672
Cash dividends from capital surplusiT$0.583 per share - (1,899,706 - - - - - - (1,899,706 - (1,899,706
Cash dividends distributed by subsidiaries - - - - - - - - - (85107 (85,107
Net income for the nine months ended September 30, 2015 - - - - 9,357,200 - - - 9,357,200 40,933 9,398,133
Other comprehensive income (losses) for the nine months ended

September 30, 2015 - - - - - 360 (75,58) 84,047 8,826 (118 8,710
Adjustments to share of changes in equities of associates - (51,197 - - (11,042 - - - (62,239 - (62,239
Return of cash capital due toubsidiary's liquidation - - - - - - - - - (16,269 (16,269
BALANCE AT SEPTEMBER 30, 2015 $ 32,585,008 $ 12,058,158 $ 15,127,206 $ 824,480 $ 9,367,478 $ 2,516 $ 23,503 $ (156,290 $ 69,832,059 $ 744,796 $ 70,576,855
BALANCE AT JANUARY 1, 2016 $ 32,585,008 $ 12,058,158 $ 15,127,206 $ 824,480 $ 11,436725 $ 829 $ 14,625 $ (140,669 $ 71,906,365 $ 752,531 $ 72,658,896
Appropriation of the 2015 earnings

Legal reserve - - 1,143,672 - (1,143,679 - - - - - -

Special reserve - - - (54,573 54,573 - - - - - -

Cash dividends NT$3.174 per share - - - - (10,342,482 - - - (10,342,482 - (10,342,482
Cash dividends from capital surplusIT$0.576 per share - (1,876,896 - - - - - - (1,876,896 - (1,876,896
Cash capital reduction by subsidiaries - - - - - - - - - (15) (15)
Cash dividends distributed by subsidiaries - - - - - - - - - (83,507 (83,507
Net income for the nine months ended September 30, 2016 - - - - 9,211,645 - - - 9,211,645 27,837 9,239,482
Other comprehensive income (losses) for the nine months ended

September 30, 2016 - - - - - (437) (73,239 16,857 (56,8179 811 (56,009
BALANCE AT SEPTEMBER 30, 2016 $ 32,585,008 $ 10,181,262 $ 16,270,878 $ 769,907 $ 9,216,789 $ 392 $ (58,619 $ (123,809 $ 68,841,815 $ 697,657 $ 69,539,472

The accompanying notes are an integral part ofénsolidatedinancial statements.

(With Deloitte & Toucheaeviewreport datedNovember 4, 2016



FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENT SOF CASH FLOWS
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:

Depreciation

Amortization

Amortization of concessions
Allowance for doubtful accounts
Financial costs

Interest income

Dividend income

Share of the loss of associates
Reversal of writedown of inventories

For the Nine Months Ended

Losses on disposal of property, plant, equipment and intangible

asses
Gain on disposal of availabfer-sale financial assets
Deferred gain (loss) on derivative assets for hedging
Net changes in operating assets and liabilities
Notes receivde
Accounts receivable
Accounts receivablerelated parties
Inventories
Prepaid expenses
Other current assets
Notes payable
Accounts payable
Other payables
Provisions
Unearned revenue
Other current liabilities
Net defined benefit liabilities
Cash generated from operations
Interest received
Dividend received
Interest paid
Income taxes paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of availabldor-sale financial assets
Proceeds of the disposal of availafie-sale financial assets
Disposal of debt investments with no active market

September30

2016 2015
$ 11,165,537 $ 11,353,723
6,990,689 6,323,449
593,380 636,177
1,859,848 1,486,434
291,594 208,875
333,439 339,996
(33,900 (52,629
(766 (1,339
37,979 235,159
(33,529 (55,700
659,051 641,578
(265 (66,819
15,900 (28,787
19,006 (17,869
(747,954 (67,572
5,867 92,250
2,103,606 571,512
(118,559 (48,629
(88,8®) 33,870
12,685 13,205
1,191,949 (683,647
(434,614 (413,399
(6,629 7,459
4,993 (115,586
302,364 (282,235
(7,729 (6,849
24,115,092 20,102,650
34,645 57,841
766 5,927
(176,413 (161,822
(1,468,509 (3,481,902
22,505,580 16,522,694
- (166,350
190,134 597,301
660,101 746,019

(Continued)



FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIE S

CONSOLIDATED STATEMENT SOF CASH FLOWS
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

For the Nine Months Ended

September30
2016 2015
Acquisition of investments accounted for using the equity method $ - $ (106,000
Acquisition of property, plant and equipment (7,058,437 (8,661,168
Proceeds of the disposal of property, plant and equipment 19,272 23,619
Increase in refundable deposits (216,993 (211,150
Decrease in refundable deposits 245,897 208,843
Acquisition of intangible assets (8,768,614 (606,183
Increase in other financial assets (280,304 (2,158,967
Net cash used in investing activities (15,208,944 (10,334,03p
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in shottierm borrowings 3,184,235 6,329,508
Increase in shotterm bills payable 5,169,341 5,289,638
Proceeds of longerm borrowings 1,699,831 9,300,000
Repayment of longermborrowings (4,490,497 (3,350,000
Increase in guarantee deposits received 93,192 114,851
Decrease in guarantee deposits received (100,329 (148,237%
Decrease in deferred revenue (14,909 (16,545
Cash dividendsad (12,288,932 (12,296,653
Net changes in noncontrolling interests (15 (16,265
Net cash (used in) generated from financing activities (6,748,082 5,206,297
EFFECT OF EXCHANGE RATE CHANGES 2,281 (701
INCREASE IN CASH AND CASH EQUIVALENTS 550,835 11,394,254
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 15,994,767 3,853,038
CASH AND CASH EQUIVALENTS, END OF PERIOD $ 16,545,602 $ 15,247,292

The accompanying notes are an integral part of the consolidated financial statements.

(With Deloitte & Touchereviewreport datedNovember 4, 2016 (Concluded)



FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

NOTES TO CONSOLIDATE D FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2016 AND 2015
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)
(Reviewed, Not Audited)

1. ORGANIZATION AND OPERATIONS

Far EasTone Tel ecommuni cat asontapor&ed.in the Repdblic ofl Ghikaa r

(ROC) on April 11, 1997 and began commerci al 0 [
began to be traded on the ROC atlexcounter (OTC) securities exchange (known as GreTai Securities
Market) on Decmber 10, 2001. Later, Far EasToneds sh:

became listed on the ROC Taiwan Stock Exchange (the TSE) on August 24, 2005. Far EasTone provide
wireless communications, leased circuit, Internet and internationalesirapale (ISR) services and also
sells cellular phone equipment and accessories. As of September 30, 2016 and 2015, Far Eastern Ne
Century Corporation (AFar Eastern New Centuryo)
of Far EaresT cSmae &ar Eastérn New Century and its subsidiaries have power to cast majority
of votes at the meeting of Far EasTonedbés board
EasTonebds finances, oper at i castern dlewdCenpugyrisstleerultineate a -
parent company of Far EasTone.

Far EasTone provides 2G (secaygheration wireless communications services) by geographical sector
under two type | licensesGSM900 for the northern region of Taiwan and GSM1800 islamdd e ( A GS |
me ans Agl obal system f of issuad by the Directorate uGenerala bfi o |
Telecommunications (DGT) of the ROC. These licenses allow Far EasTone to provide services for 1&
years from 1997. The National Communications Commig$@T) approved the renewal of the licenses
when they were due. The license of GSM1800 islaitk was returned to the National Communications
Commission (NCC) in April 2015, and the license of GSM900 for the northern region of Taiwan was
renewed and is Vid from the application date to June 30, 2017.

The DGT also issued to Far EasTone a type Il license to provide internet and ISR services until Decembe
2018. Far EasTone is also licensed to provide local/domestiedistamce land cable leased circuit
services for 15 years from January 2003.

Through the completion of the merger with Yvare Tel ecommuni catZendeCecon
on May 2, 2005, Far EasTone acquired a 3G license which is issued by DGT on January 24, 2005 and val
through Deember 31, 2018. Far EasTone became licensed to provide 3G wireless communications
service and began commercial operations from 2005.

On October 30, 2013, Far EasTone bid for a 4G {fmmeration wireless communications services)
wireless communicatiorigcense- GSM700 and GSM1800 with validity through December 31, 2030 and a
bidding price of $31,315,000 thousand, and became licensed to provide 4G services and has ha
commercial operations of the 4G telecommunications service since then. Far Eas®dne fasa 4G
wireless communications licens&SM2600, with the getting price of $9,130,000 thousand on December
7, 2015, and began commercial operations in April 20I®e license of GSM2600 is valid until
December 31, 2033.

The consolidated finandiatatements are presented in New Taiwan dollars, the functional currency of Far
EasTone.



2. REPORT OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financi al statements were repo
2016.

3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS

a.

International Financial Reporting Standards (IFRS), International Accounting Standards (IAS),
Interpretations of IFRS (IFRIC), and Interpretations of IAS (SIC) endorsed by thedr&@piication
starting from 2017

Rule No. 1050026834 issued by the Financial Supervisory Commission (FSC) endorsed the following
Il FRS, I AS, Il FRI'C and SIC (collectively, the #fl

New, Amended or Revised Starards and Interpretations Effective Date
(the ANew | FRSso0) Announced by IASB (Note 1’

Annual Improvements to IFRSs 262012 Cycle July 1, 2014 (Note 2)
Annual Improvements to IFRSs 262013 Cycle July 1, 2014
Annual Improvements to IFRSs 202014 Cycle January 1, 2016 (Note 3)

Amendments to IFRS 10, IFRS 12 and IAS®28 n v e st me n January 1, 2016
Applying the Consolidation E
Amendment to I FRS 11 AAccount Januaryl, 206
Joint Op erationso
Il FRS 14 Regul atory Defer
to |
t

r January 1, 2016
Amendment AS 1 idDisclo

I

a

al
s ur January 1, 2016
Amendment s Il AS 16 and A'S January 1, 2016
Met hods of epreciation nd
Amendmentsté AS 16 and | AS 41 AAgr Januaryl, 2016
Amendment to | AS 19 fnDefined Julyl, 2014
Contributionso
Amendment to | AS 36 Al mpai r me Janaryl, 2014
DisclosuresforNofi i nanci al Assetso
Amendment to | AS 39 fANovati on Januaryl, 2014
Hedge Accountingbo
|l FRI'C 21 dALeviesbo January 1, 2014

O o

Note 1: Unless stated otherwise, the above new or amended IFRSs are effective for annual period:
beginning on or after their respective effective dates.

Note 2: The amendment to IFRS 2 applies to sHamsed payment transactions with grant date on or
after July 1, 2014, the amendment to IFRS 3 applies to business combinations with acquisition
date on or a#éir July 1, 2014; the amendment to IFRS 13 is effective immediately; the
remaining amendments are effective for annual periods beginning on or after July 1, 2014.

Note 3: The amendment to IFRS 5 is applied prospectively to changes in a method of disgbsal t

occur in annual periods beginning on or after January 1, 2016; the remaining amendments are
effective for annual periods beginning on or after January 1, 2016.

-10-



Except for the following, the initial application of the above New or amended IFRSs7n2dd not
have any materi al i mpact on the Groupbs accoun

1)l FRI'C 21 fALevieso

IFRIC 21 provides guidance on when to recognize a liability for a levy imposed by a government.
It addresses the accounting for a liability whose timing anouains certain and the accounting for

a provision whose timing or amount is not certain. The Group accrues related liability when the
transaction or activity that triggers the payment of the levy occurs. Therefore, if the obligating
event occurs over geriod of time (such as generation of revenue over a period of time), the liability
is recognized progressively. If an obligation to pay a levy is triggered upon reaching a minimum
threshold (such as a minimum amount of revenue or sales generatedpility Is recognized

when that minimum threshold is reached.

2) Annual Improvements to IFRSs: 202012 Cycle

Several standards including |IFRS 8 fAOperatin
were amended in this annual improvement.

The anended IFRS 8 requires the Group to disclose the judgments made by management ir
applying the aggregation criteria to operating segments, including a description of the operating
segments aggregated and the economic indicators assessed in determinieg tibetiperating
segment s have Asimilar economic characteri
reconciliation of the total of the reportabl
provided if the segmeadedtstide claeoperdtirg dexisicmaker.e Tha |l ar
judgements made in applying aggregation criteria should be disclosed retrospectively upon initial
application of the amendment in 2017.

IAS 24 was amended to clarify that a management entity providing keyagement personnel
services to the Group is a related party of the Group. Consequently, the Group is required tc
disclose as related party transactions the amounts incurred for the service paid or payable to th
management entity for the provision of keyanagement personnel services. However, disclosure

of the components of such compensation is not required.

3) Annual Improvements to IFRSs: 2062013 Cycle

Seven | standar ds, including Il FRS 13 AnFair Val
improvement.

The scope in IFRS 13 of the portfolio exception for measuring the fair value of a group of financial
assets and financial liabilities on a net basis was amended to clarify that it includes all contracts tha
are within the scope of, and accounfed in accordance with, IAS 39 or IFRS 9, even those
contracts do not meet the definitions of financial assets or financial liabilities within IAS 32

Except for the above impacts, as of the date the consolidated financial statements were authorized fc
issue, the Group continues assessing other possible impacts that application of the aforementione
amendments wil/l have on the Groupdés financi al
these other impacts when the assessment is completed.

. New IFRSs in issue but not yet endorsed by the FSC
The Group has not applied the following IFRSs issued by the IASB but not yet endorsed by the FSC.
The FSC announced that IFRS 15 will take effect starting January 1, 28480f the date the

consolidatd financial statements were authorized for issue, the FSC has not announced the effective
datesof other newlFRSs
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Effective Date

New IFRSs Announced by IASB (Note)
Amendments to I FRS 2 AShar e E Januaryl, 2018
Amendmentsto IFRSAAppl ying | FRS 9 Fi Januaryl, 2018
I FRS 4 I nsurance Contractso
I FRS 9 AFinanci al Il nstrument s January 1, 2018
Amendments to |IFRS 9 and | FRE Januaryl, 2018
I FRS 9 and Transition Disclc
Amendments to I FRS 10 and | AS Tobedetermined by IASB
bet ween an I nvestor and its
I FRS 15 fAiRevenue from Contr ac Januaryl, 2018
Amendment to | FRS 18 5mCIl ar i f i Januaryl, 2018
| FRS 16 fiLeaseso January 1, 2019
Amendment to I'AS 7 ADiscl osur Januaryl, 2017

Amendments to IAS 18Recognition of Deferred Tax Assets for ~ January 1, 2017

Unrealized Loss@s

Note: Unless stated otherwise, the abdVew IFRSs are effective for annual periods beginning on or

after the respective effective dates.

1) I FRS 9 AFinanci al I nstrument so

Recognition and measurement of financial assets

With regards to financial assets, all recognized financial assetsr¢hadthin the scope of IAS 39

AFi nanci al I nstrument s: Recognition and Me:
cost or fair value. Under IFRS 9, the requirement for the classification of financial assets is stated
below.

For t he Gmgirunerdtssthatdhave tcontractual cash flows that are solely payments of
principal and interest on the principal amount outstanding, their classification and measurement are
as follows:

a) For debt instruments, if they are held within a business modedevbiojective is to collect the
contractual cash flows, the financial assets are measured at amortized cost and are assessed
impairment continuously with impairment loss recognized in profit or loss, if any. Interest
revenue is recognized in profit lmss by using the effective interest method.

b) For debt instruments, if they are held within a business model whose objective is achieved by
both the collecting of contractual cash flows and the selling of financial assets, the financial
assets are meawd at fair value through other comprehensive income (FVTOCI) and are
assessed for impairment. Interest revenue is recognized in profit or loss by using the effective
interest method, and other gain or loss shall be recognized in other comprehensive incom
except for impairment gains or losses and foreign exchange gains and losses. When the det
instruments are derecognized or reclassified, the cumulative gain or loss previously recognizec
in other comprehensive income is reclassified from equity tdt noloss.

Except for above, all other financial assets are measured at fair value through profit or loss.
However, the Group may make an irrevocable election to present subsequent changes in the fa
value of an equity investment (that is not held ttading) in other comprehensive income, with
only dividend income generally recognized in profit or loss. No subsequent impairment
assessment is required, and the cumulative gain or loss previously recognized in other
comprehensive income cannot be resiféexd from equity to profit or loss.
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2)

The impairment of financial assets

|l FRS 9 requires that i mpairment | oss on fina
Losses Nedcrdtdss allowance is required for financial assets uneésat amortized

cost, financial assets mandatorily measured at FVTOCI, lease receivables, contract assets arisir
from I FRS 15 fiRevenue from Contracts with C
financial guarantee contracts. A loss allowatazehe 12month expected credit losses is required

for a financial asset if its credit risk has not increased significantly since initial recognition. A loss
allowance for full lifetime expected credit losses is required for a financial asset if itsrigletias
increased significantly since initial recognition and is not low. However, a loss allowance for full
lifetime expected credit losses is required for trade receivables that do not constitute a financing
transaction.

For purchased or originatecreditimpaired financial assets, the Group takes into account the
expected credit losses on initial recognition in calculating the eaégisted effective interest rate.
Subsequently, any changes in expected losses are recognized as a loss alloaree w
corresponding gain or loss recognized in profit or loss.

Hedge accounting

The main changes in hedge accounting amended the application requirements for hedge accountir
to better reflect the entitybs r 9 ¢h& manahaaggse me
include: (1) enhancing types of transactions eligible for hedge accounting, specifically broadening
the risk eligible for hedge accounting of mmancial items; (2) changing the way hedging
derivative instruments are accounted forrémluce profit or loss volatility; and (3) replacing
retrospective effectiveness assessment with the principle of economic relationship between the
hedging instrument and the hedged item.

| FRS 15 ARevenue from Contradmes with Cust ome

IFRS 15 establishes principles for recognizing revenue that apply to all contracts with customers,
and wi | | supersedes I AS 18 fiRevenueo, | AS
revenuerelated interpretations from January 1, 2018.

Whenappling IFRS 15, an entity shall recognize revenue by applying the following steps:

a) ldentify the contractvith the customer;

b) Identify the performance obligations in the contract;

c) Determine the transaction price;

d) Allocate the transaction price tioe performance obligations in the contract; and
e) Recognize revenue when the entity satisfies a performance obligation.

Under IFRS 15, the Group will allocate the transaction price to each performance obligation
identified in bundle sale contract on eative stanehlone selling price basis. Under the former
standardIAS 18, the Group enters into transactions that involve the bundling of the service of air
time with goods such as data card and handset, resulting in the recognition of the revenue fol
service and goods based on the allocation of the total consideration received from customers usin
the relative fair values, and the sales of goods are limited to the amount that customers pay for.

Direct and incremental costs of obtaining a contractlvélrecognized as an asset to the extent the
Group expects to recover those costs. Such asset will be amortized on a basis that is consiste
with the transfer to the customer of the goods or services to which the asset relates. This will leac
to the laer recognition of charges for certain custometaining costs.
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3)

The Group provides servidgpe warranty in addition to the assurance that the product complies
with agreeeupon specifications. IFRS 15 requires such service to be considered as a pedorma
obligation. Transaction price allocated to sentigee warranty will be recognized as revenue and
related costs will be recognized when warranty service is performed. Under current standard,
transaction price of the aforementioned transaction g fetognized as revenue when products are
sold, and a corresponding provision is recognized for the expected warranty cost.

IFRS 15 and related amendment require that when another party is involved in providing goods or
services to a customer, the Gragpa principal if it controls the specified good or service before
that good or service is transferred to a customer. Since a specified good or service is a distinc
good or service, the Group determines whether it is a principal or an agent for eaiobdsgecd

or service.

The Group is a principal if it obtains control of any one of the following:
a) The good or another asset that it then transfers to the customer.

b) The right to a service to be performed by other party, which gives the Grougilityeta direct
that party to provide the service to the customer on its behalf.

c) The good or service from the other party that it then combines with the other goods or services
in providing the specified good or service to the customer.

Indicators tos uppor t the Groupbs assessment of whet
include, but are not limited to, the following:

a) The Group is primarily responsible for fulfilling the promise to provide the specified good or
service.

b) The Group hamventory risk before or after the specified good or service is transferred to the
customer.

c) The Group has discretion in establishing the price of the specified good or service.

Under current standard, the Group determines whether it is a principal agent based on its
exposure to the significant risks and rewards of the transaction.

When IFRS 15and related amendmeate effective, an entity may elect to apply this Standard
either retrospectively to each prior reporting period presented ospettively with the cumulative
effect of initially applying this Standard recognized at the date of initial application.

| FRS 16 ALeaseso

IFRS 16 sets out the accounting standards for leases that will supersede IAS 17 and a number ¢
related interpreitions.

Under IFRS 16, if the Group is a lessee, it shall recognize-oigiise assets and lease liabilities for

all leases on the consolidated balance sheets except faraloer and shotterm leases. The
Group may elect to apply the accounting methiodilar to the accounting for operating lease under
IAS 17 to the lowvalue and shoiterm leases. On the consolidated statements of comprehensive
income, the Group should present the depreciation expense charged on Hud-usghtasset
separately frominterest expense accrued on the lease liability; interest is computed by using
effective interest method. On the consolidated statements of cash flows, cash payments for th
principal portion of the lease liability are classified within financing adtisjtcash payments for
interest portion are classified within operating activities.
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The application of IFRS 16 is not expected to have a material impact on the accounting of the
Group as lessor.

When IFRS 16 becomes effective, the Group may elect ty #pp Standard either retrospectively
to each prior reporting period presented or retrospectively with the cumulative effect of the initial
application of this Standard recognized at the date of initial application.

Except for the above impact, as okttate the consolidated financial statements were authorized for
issue, the Group is continuously assessing the possible impact that the application of other standarc
and interpretations wil/ have on t he e @Gndowilp 6 s
disclose the relevant impact when the assessment is completed.

4. SIGNIFICANT ACCOUNTING POLICIES
a. Statement of compliance

The consolidated financial statements have been prepared in accordance with the Regulation
Governing the Prepaiato n o f Financi al Reports by Securiti
Reportingd as endorsed by the FSC. Di scl osul
statements is less than disclosures required in a complete set of annuall fatargsizents.

b. Basis of consolidation

See Note 13, Schedules G and H for the detailed information of subsidiaries, including the percentag
of ownership and main business.

c. Other significant accounting policies

Except for the following, the accoumnd policies applied in the consolidated financial statements are
consistent with those applied in the consolidated financial statements for the year ended December 3:
2015. For the summary of other significant accounting policies, please refer tons$aidated
financial statements for the year ended December 31, 2015.

1) Retirement benefits

Pension cost for an interim period is calculated on a-tgedate basis by using the actuarially
determined pension cost rate at the end of the prior finaye#a| adjusted for significant market
fluctuations since that time and for significant plan amendments, settlements, or other significant
oneoff events.

2) Taxation
Income tax expense represents the sum of the tax currently payable and deferredtdem In

period income taxes are assessed on an annual basis and calculated by applying to an interi
p er i o-theisconperthe tax rate that would be applicable to expected total annual earnings.

5. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTI MATION
UNCERTAINTY

The same critical accounting judgments and key sources of estimation uncertainty of consolidated financie

statements have been followed in these consolidated financial statements as were applied in the preparati
of the consolidatedrfancial statements for the year ended December 31, 2015.
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6. CASH AND CASH EQUIVALENTS

7.

September 30, December 31, September 30,
2016 2015 2015
Cash on hand $ 14,226  $ 13,901 $ 13,918
Checking and demand deposits 3,324,158 4,062,117 6,057,942
Cash equivalents
Commercial paper and bonds purchased ur
resell agreements 13,107,588 11,822,650 9,122,161
Certificates of deposits 99,630 96,099 53,271
$ 16,545,602 $ 15,994,767 $ 15,247,292
AVAILABLE -FOR-SALE FINANCIAL ASSETS
September 30, December 31, September 30,
2016 2015 2015
Current
Overseas investments
Mutual funds $ 582,782 $ 665,295 $ 353,066
DERIVATIVE FINAN CIAL INSTRUMENTS FOR HEDGING
September 30, December 31, September 30,
2016 2015 2015
Financial assetscurrent
Cash flow hedge
Forward exchange contracts $ - $ 3,790 $ 9,257
Foreign exchange swap contracts 6,300 2,225 2,000
Crosscurrency swap contracts - - 2,000
$ 6,300 $ 6,015 $ 13,257
Financial liabilities- current
Cash flow hedge
Forward exchange contracts $ 33,559 $ 3,916 $ -
Foreign exchange swap contracts 500 5,325 -
Crosscurrency swap contracts - 1,775 -
$ 34,059 $ 11,016 $ -
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Cash Flow Hedge

The Group used forward exchange contracts, foreign exchange swap contractesandrrency swap
contracts to hedge against adverse cash flow fluctuations on its foreign cwudesmeyinated assets and
expected future transactions. These contracts were negotiated in accordance with the contracts on tl
hedged items. The outstandicontracts of the Group at the end of the reporting period were as follows:

Contract Amount
Currency Maturity Date/Period (In Thousands)
September 30, 2016
Forward exchange contracts NT$ to EUR 2016.10.2582017.07.2¢ EUR 24,500
Foreign exchange swap contracts ~ US$ to NT$ 2016.10.142016.11.1¢ US$ 20,000
December 31, 2015
Forward exchange contracts NT$ to EUR 2016.01.2582016.06.2: EUR 18,500
Foreign exchange swap contracts US$ to NT$ 2016.01.152016.02.2¢ US$ 20,000
Crosscurrency swap contracts US$ to NT$ 2016.01.15 US$ 5,000
September 30, 2015
Forward exchange contracts NT$ to EUR 2015.10.262016.03.2¢ EUR 15,000
Foreign exchange swap contracts  US$ to NT$ 2016.01.15 uUsS$ 5,000
Crosscurrency swap contracts US$ to NT$ 2015.11.30 US$ 5,000

The Group invested in overseas mutual funds and used thecarosscy swap contracts and foreign
exchange swap contracts to hedge against advaste flow fluctuations, and the cressrrency swap
contracts and foreign exchange agreements were designated as cash flow hedge. Far EasTone also u
forward exchange contracts to hedge against fluctuations of exchange rates for expected future,purchase
and the forward exchange contracts were designated as cash flow hedge.

For the three months and nine months ended September 30, 2016 and 2015, expected future tradil
exposures on above contracts, amounting to $3,014 thousand, $18,401 thousand,h$l22@ tand
$33,530 thousand, were recognized in other comprehensive income. The expected cash flows will occt
when the hedge target is sold or expected future purchase transactions take place, and will be reclassifi
from equity to profit or loss.

Gains and losses of hedging instruments reclassified from equity to profit or loss were included in the
following line items in the consolidated statements of comprehensive income:

For the Three Months Ended For the Nine Months Ended

September 30 Septenber 30
2016 2015 2016 2015
Other gains and losses $(12,73) $ (34,989 $ (18,297 $(34,989
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9.

10.

11.

FINANCIAL ASSETS CARRIED AT COST

September 30, December 31, September 30,
2016 2015 2015
Noncurrent
Domestic unlisted common stock $ 218,308 $ 218,308 $ 218,308
Distinguish from the type of measure
Available-for-sale $ 218,308 $ 218,308 $ 218,308

Management believed that the above unlisted equity imezgs held by the Group, whose fair value
cannot be reliably measured due to the range of reasonable fair value estimates was so significant; therefc

they were measured at cost less impairment at the end of reporting period.

DEBT INVESTMENTS WITH N O ACTIVE MARKET

September 30, December 31, September 30,
2016 2015 2015
Current
Certificates of deposits with original maturity
more than 3 months $ 861,951 $ 1,522,052 $ 1,662,662
NOTES RECEIVABLE AND ACCOUNTS RECEIVABLE
September 30, December 31, September 30,
2016 2015 2015
Notes receivable
Notes receivableoperating $ 41,614 $ 60,620 $ 88,157
Less: Allowance for doubtful accounts - - -
$ 41,614 $ 60,620 88,157
Accounts receivable
Accounts receivable $ 8,475,913 $ 8,076,200 $ 8,221,091
Less: Allowance for doubtful accounts (1,005,603 (1,056,383 (1,070,344
$ 7,470,310 $ 7,019,817 $ 7,150,747
Accounts Receivable
The Groupbds average credit period for the sale

for telecommunications services is 30 to 60 days.

When deciding the recoverability of accounts

receivable, the Group considers any change in the credit quality from the date credit was initially granted uy
to the end of the reporting period. The Group has recognized an allowance for doubtful accounts of 1009
against all receivables past due beyond d&ys because the historical experience has been that receivables
that are past due beyond 120 days are not recoverable. Allowance for doubtful accounts is recognize
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12.

against accounts receivable past due among 120 days based on estimated irrecovaratdedatarmined

by reference to past default experience of the coynatdy and the analysis of its current financial position.

The aging of receivables was as follows:

September 30, December 31,
2016 2015
Not overdue $ 6,897,151 $ 6,512,168
Overdue
0-60 days 447,155 388,018
61 days or more 126,004 119,631
$ 7,470,310 $ 7,019,817

The above aging schedule was based opasedue daysom the end of credit terms

September 30,

2015
$ 6,667,204

386,036
97,507

$ 7,150,747

The Group does not have accounts receivable with the aging being past due but not impaired.

Movements of the allowance for doubtful accounts were as follows:

Individually Collectively
Assessed for Assessed for
Impairment Impairment Total
Balance at January 1, 2016 $ 5,845 $ 1,050,538 $ 1,056,383
Add: Accounts recovered during the period - 162,930 162,930
Add: Impairment losses/bad debts - 291,594 291,594
Less: Amounts written off during the period a
uncollectible (5,845 (499,459 (505,304
Balance at September 30, 2016 $ - $ 1,005,603 $ 1,005,603
Balance at January 1, 2015 $ 3,313 $ 1,076,516 $ 1,079,829
Add: Accounts recovered during the period - 204,683 204,683
Add: Impairment losses/bad debts - 208,875 208,875
Less: Amounts written off during the period i
uncollectible (3,313 (419,730 (423,043
Balane at September 30, 2015 $ - $ 1,070,344 $ 1,070,344
INVENTORIES
September 30, December 31, September 30,
2016 2015 2015
Cellular phone equipment and accessories $ 2,027,809 $ 3,992,655 $ 1,928,333
Others 407,305 512,540 402,745
$ 2,435,114 $ 4,505,195 $ 2,331,078

Costs of inventories sold were $6,360,895 thousand, $6,010,454 thousand, $19,966,680 thousand au
$21,464,647 thousand, respectively, for the three months and nine monttisSeptember 30, 2016 and

2015.
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13.

The inventory reversal of writdown amounting to $28,413 thousand, $10,194 thousand, $33,525 thousand
and $55,700 thousand, respectively, were included in the cost of sales for the three months and nine mont

ended Septeber 30, 2016 and 2015.

SUBSIDIARIES

Entities Included in the Consolidated Financial Statements

Intercompany relationships and percentages of ownership are shown as follows:

Investor
Company

Far EasTone

Investee Company

NCIC
ARCOA

KGEx.com
Hiiir

Yuan Cing
E. World

FEIS
Far EasTron Holdin

Omusic
Q-ware com.
FEIS FETI
NCIC ISSDU
DU (Cayman)
New Diligent
Simple InfoComm
New Diligent  FEND
Sino Lead
New Diligent Hong
Kong Company
Ltd.
FEND FETI
FENCIT
FETI FENCIT
DU (Cayman) DUIT
ARCOA DataExpress
DataExpress  Linkwell
Home Master
Except for

Main Businesses and Products

Type |, Il telecommunications services

Sales of communications products and
office equipment

Type Il telecommunications services

Electronic information providing services

Call center services

Investment

Investment
Investment

Electronic information providing services

Type Il telecommunications services

Computer software, data processing and
network information providing services

Security and monitoring service via Interr

Investment

Investment

Electronic information providing services

Investment
Telecommunications services
Investment

Computer software, data processing and
network information providing services

Electronic information providing services

Electronic information providing services

Design, research, installment and
maintenance of computer software anc
system

Sale of communidions products

Sale of communications products

Sale of communications products

NCI C6bs and

Percentage of Ownership

September 30,
2016

100.00
6163

99.99
89.54
99.99

100.00

50.00
81.46
41.67

100.00
100.00
100.00

100.00
100.00

58.33

76.92
2.12
100.00

70.00
100.00
100.00

2016 and 2015, all the financial statements were unreviewed.
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December 31,
2015

100.00
61.63

99.99
89.54
99.99

100.00

50.00
81.46
41.67

100.00
100.00
100.00

100.00
100.00

58.33

76.92
2.12
100.00

70.00
100.00
100.00

September 30,
2015

100.00
61.63

99.99
89.54
99.99

100.00
100.00

50.00
81.46
41.67

100.00
100.00
100.00
100.00

100.00
100.00

58.33

76.92
2.12
100.00

70.00
100.00
100.00

Note

Liquidated and
dissolved on
November 4, 2015

Liquidated and
dissolved on
November 6, 2015

Dissolved on
December 19, 201
and liquidatedbn
April 6, 2016

Establishment
completed on
December 4, 2014
but the investment
amount had not
been remitted to
the investee as of
September 30,
2016

A R C O Add the nfné moatinsemndadl Sepseinizet 38, me



14.

15.

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD
Investments in Associates

September 30, December 31, September 30,
2016 2015 2015

Material associate
Far Eastern Electronic Toll Collection Co.,L $ 717,358 $ 631,848 $ 604,623
Associates that are not individually material 266,150 374,548 433,375
983,508 1,006,396 1,037,998

Credit balancen carrying values of investmen
accounted for using equity method reclassif
to other liabilities 78,820 44,841 29,279

$ 1,062,328 $ 1,051,237 $ 1,067,277
Material associates:

Interests and the Voting Rights
September 30 December 31, September 30

Company Nature of Business Main Place 2016 2015 2015
Far Eastern Electronic Toll Electronic information Taiwan 39.42% 39.42% 39.42%
Collection Co., Ltd. services

Far Eastern Electronic Tdllollection Co., Ltd. (FETC)

The usage rate of electronic toll collection (ETC) services had not reached the requirement stated in th
contract of the Electronic Toll Coll ection BOT
Eastern Electronigoll Collection Co., Ltd. (FETC) filed a lawsuit against Taiwan Area National Freeway
Bureau (TANFB), and the Supreme Court remanded this case to the Taipei District Court Civil Division in
September 2015. FETC had accrued the related penalties.

FETC fdled to complete the taximeter system infrastructure within a specified period under the ETC
Project requirements. The Taipei District Court Civil Division pronounced on May 20, 2016 that FETC
should pay $71,250 thousand compensation for breach of dottr@ANFB. FETC had filed an appeal

on May 31, 2016 and accrued related penalties.

The financial statements used as bases for calculating the carrying values of equity method investments al
equity in the Group6s pr o¥Veincene laadmbt been ;egesvad. and ot

PROPERTY, PLANT AND EQUIPMENT

Operating Computer Leasehold Miscellaneous Construction-in-
Freehold Land Building Equipment Equipment Office Equipment Improvements Equipment progress Total

Cost

Balance at January 1,

2016 $ 5,320,095 $ 7,699,419 $ 130,628,779 $ 14,729,957 $ 1,227,400 $ 4,734,727 $ 1,511,620 $ 2,383,501 $ 168,235,498
Additions - 1,589 60,314 8,876 3,250 24,820 8,222 6,633,153 6,740,224
Disposals - (31,466) (6,965,027 (130,035 (6,330) (39,005) (43,662) (23,977 (7,239,509
Effect of foreign currency

exchange difference - - 3) (641) (100) (42) - - (786)
Adjustments and

reclassification (95) 220,025 6,527,617 433,795 12,315 155,684 108,135 (7,425,059 32,417
Balance at Septemba0,

2016 $ 5,320,000 $ 7,889,567 $ 130,251,680 $ 15,041,952 $ 1,236,535 $ 4,876,184 $ 1,584,315 $ 1,567,618 $ 167,767,851

(Continued)
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Operating Computer Leaséhold Miscellaneous Construction-in-

Freehold Land Building Equipment Equipment Office Equipment Improvements Equipment progress Total
Accumulated depreciatiol

and impairment
Balance at January 1,

2016 $ (96,557) $ (3,517,119 $ (94,773,80) $ (11,897,763 $ (1,185,619 $ (3,460,93) $ (1,258,009 $ - $ (116,189,843
Depreciation expense - (176,095 (5,515,202 (878,018 (29,400 (300,706 (91,268 - (6,990,689
Disposals - 31,462 6,315,126 129,823 6,142 34,171 43,152 - 6,559,876
Effect of foreign currency

exchange difference - - 2 472 63 37 - - 574
Adjustments and

reclassification - - - (617) (15) - 627 - (5)
Balance at September 3(

2016 $ (96,557) $_ (3,661,748 $ (93,973,929 $ (12,646,107 $ (1,208,829 $ (3,727,429 $ (1,305,499 $ - $ (116,620,087
Carrying amount at

January 1, 2016 $ 5223538 $ 4,182,304 $ 35,854,929 $ 2,832,190 $ 41,785 $ 1,273,796 $ 253,612 $ 2,383,501 $ 52,045,655
Carrying amount at

September 30, 2016 $ 5,223,443 $ 4,227,819 $ 36,277,756 $ 2,395,845 $ 27,710 $ 1,148,755 $ 278,818 $ 1,567,618 $ 51,147,764
Cost
Balance at January 1,

2015 $ 5,320,095 $ 7,893,870 $ 141,729,588 $ 13,811,806 $ 1,251,214 $ 4,940,530 $ 1,544,521 $ 4423151 $ 180,914,775
Additions - 3,400 53,743 18,309 4,291 34,262 9,526 7,759,045 7,882,576
Disposals - (209,286) (12,544,409 (308,538 (35,273) (453,522) (37,467) (11,213 (13,599,700
Effect of foreign currency

exchange difference - - 2 180 34 11 - - 227
Adjustments and

reclassification - 66,096 9,027,586 955,094 6,358 185,712 42,380 (10,283,226
Balance at September 3(

2015 $ 5,320,095 $ 7,754,080 $ 138,266,518 $ 4,476,851 $ 226,624 $ 4,706,993 $ 558,960 $ 887,757 $ 175,197,878
Accumulated depreciatiol

and impairment
Balance at January 1,

2015 $ (96,557) $ (3,575,949 $ (109,219,853 $ (11,189,540 $ (1,169,340 $ (3,443,129 $ (1,281,939 $ - $ (129,976,299
Depreciation expense - (166,226) (4,900,345 (825,979 (44,298 (308,816 (77,785 - (6,323,449
Disposals - 205,113 11,985,225 307,637 34,619 365,150 37,367 - 12,935,111
Effect of foreign currency

exchange difference - - 1) (128) (15) ) - - (153)
Adjustments and

reclassification - - - - (12) - 12
Balarce at September 30

$ (96,557) $ (3,537,062 $ (102,134,972 $ (11,708,010 $ (1,179,049 $ (3,386,800 $ (1,322,342 $ - $ (123,364,789
Carrying amount at
September 30, 2015 $ 5223538 $ 4,217,018 $ 36,131,546 $ 2,768,841 $ 47,578 $ 1,320,193 $ 236,618 $ 1887757 $ 51,833,089
(Concluded)

The following useful lives of property, plant and equipment are used in the calculation of depreciation by
the straighine mehod:

Building

Main building 41-55 year:

Other building equipment 3-18 year:
Operating equipment 2-25 year:
Computer equipment 3-10 year:
Office equipment 3-10 year:
Leasehold improvements 2-11 year:
Miscellaneous equipment 2-10 year:

. INVESTMENT PROPERTIES

Balance at January 1, 2016 $ 1,107,586
Transferred to property, plant and equipment (47,527

Balance at September 30, 2016 $ 1,060,059
Balance at September 30, 2015 $ 1,159,421
The lease termof investments properties weresyears. The rights of lease term extension contain

clauses for market rental reviews. The lessee does not have a bargain purchase option to acquire t
investment property at the expiry of the lease period.
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The futue minimum lease payments of noncancellable operating lease commitments are as follows:

September 30, December 31, September 30,

2016 2015 2015
No later than 1 year $ 23,221 $ 20,530 $ 20,043
Later than 1 year and not later than ange 39,196 29,645 11,803
Later than 5 years - 247 296
$ 62,417 $ 50,422 $ 32,142

The fair value of investment properties measured at fair value on a recurring basis were as follows:

September 30, Decenber 31, September 30,

2016 2015 2015
Independent valuation $ 1,060,059 $ 1,107,586 $ 1,159,421

The fair value of the investment properties as of December 31, 2015 and 2014 was based on the valuatio
carried out at January 29, 2016 and Baby 2, 2015, respectively, by independent qualified professional
valuators, Ms. Hu, Chu@hun and Mr. Tsai, Chiho, from Debenham Tie Leung Real Estate Appraiser
Office, members of certified ROC real estate appraisers

In consultation with the appraise the Group determined that the fair values reported as of December 31,
2015 and 2014 were still valid as of September 30, 2016 and 2015.

The fair value of investment properties was measured using the income approach. The significan
assumptions usedese stated below. The increase in estimated future net cash inflows, or the decrease ir
discount rates would result in increase in the fair value.

September 30, December 31, September 30,

2016 2015 2015
Expected future cash inflows $ 1,322,772 $ 1,392,344 $ 1,461,496
Expected future cash outflows (33,902 (36,479 (38,180
Expected future cash inflows, net $ 1,298,870 $ 1,355,868 $ 1423316
Discount rate 1.985%2.39%  1.985%2.39%  2.125%2.35%

The market rentals in the area where the investment property is located were between $6 thousand and $1
thousand per ping per month (i.e. 1 ping = 3.3 square meters). The market rentals for comparabl
properties were between $6 thousand and $i&@sand per ping per month.

All of the investment properties had been leased out under operating leases. The rental incomes generat
from the three months and nine months ended September 30, 2016 and 2015 were $6,458 thousand, $6,¢
thousand, $19,23®ousand and $21,463 thousand, respectively.

The expected future cash inflows generated by investment properties referred to rental income, interes
income on rental deposits, loss on vacancy rate of space and disposal value. The rental income wi
extrgpolated using the comparative market rentals covering 10 years, excludihighoand todow

values, taking into account the annual rental growth rate, loss on vacancy rate of space was extrapolate
using the vacancy rates of the neighboring stores actdrfes, the interest income on rental deposits was
extrapolated using 1.21%, the interest rate announced by the central bank forykaromesrage deposit
interest rate of five major banks, and the disposal value was determined using the dirdzatiapita
method under the income approach. The expected future cash outflows on investment property include
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expenditures such as land value taxes, house taxes, insurance premium, management fee, maintena
costs, replacement allowance and depreciatidiese expenditure were extrapolated on the basis of the
current level of expenditures, taking into account the future adjustment to the goveammewmnced land

value and the tax rate promulgated under the House Tax Act.

The discount rate was determinieg reference to the local same class product, a reasonable rental income
level and the selling price of investment properties taking into consideration the liquidity, potential risk,
appreciation and the complexity of management; in addition, the dis@iarghould not be lower than the
interest rate for twayear time deposits of Chunghwa Post Co., Ltd. plus 0.75%.

. INTANGIBLE ASSETS

Computer Other Intangible
Concessions Goodwill Software Assets Total

Cost
Balance at January 1, 2016  $ 41,484,000 $ 10,883,789 $ 16,980,015 $ 1,263,810 $70,611,614
Additions 9,130,000 - 638,614 - 9,768,614
Disposals - - (776,509 (7,536 (784,041
Effect of foreign arrency

exchange difference - - (829 (4,147 (4,969
Adjustments and

reclassification - - 15,336 (4,693 10,643
Balance at September 30,

2016 $ 50,614,000 $10,883,789 $ 16,856,636 $ 1247440 $ 79,601,865
Accumulated amortization

and impairment
Balance at January 1, 2016  $ (9,649,13} $ (74,888 $(14,432,589 $ (777,010 $(24,933,618
Amortization (1,859,848 - (535,705 (57,679 (2,453,228
Disposals - - 776,500 7,536 784,036
Effect of foreign currency

exchange difference - - 524 3,192 3,716
Adjustments and

reclassification - - - (70 (70
Balance at September 30,

2016 $(11,508,97% $ (74,889 $(14,191,27) $ (824,02% $(26,599,16%
Carrying amount at

January 1, 2016 $ 31,834,869 $10,808,901 $ 2,547,426 $ 486,800 $ 45,677,996
Carrying amount at

September 30, 2016 $ 39,105,021 $10,808,901 $ 2,665,366 $ 423413 $ 53,002,701
Cost
Balance at January 1, 2015  $ 41,484,000 $ 10,883,789 $ 16,134,259 $ 1,390,845 $ 69,892,893
Additions - - 578,213 27,970 606,183
Disposals - - (3,429 (119,810 (123,237
Effect of foreign currency

exchange difference - - 402 5 407
Balance at Septemba0,

2015 $ 41,484,000 $10,883,789 $ 16,709,447 $ 1,299,010 $ 70,376,246

(Continued)
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18.

19.

Computer Other Intangible
Concessions Goodwill Software Assets Total

Accumulated amortization
and impairment

Balance at January 1, 2015  $ (7,608,00% $ (57,615 $(13,738,583 $ (784,940 $(22,189,143

Amortization (1,486,433 (560,333 (75,849 (2,122,61)
Disposals - - 3,427 119,810 123,237
Effect of foreign currency

exchange difference - - (319 799 485
Balance at September 30,

2015 $ (9,094,439 $ (57,613 $(14,295,803 $ (740,175 $(24,188,032
Carrying amount at

Septerber 30, 2015 $ 32,389,561 $10,826,174 $ 2,413,644 $ 558,835 $ 46,188,214

(Concluded)

The following useful lives are used in the calculation of amortization on a sthaiglasis:

Concessions 14 to 17.75 yeal
Computer software 4 to6 year:
Other intangible assets 2to 15.5 year

Refer to Note 17 of the consolidated financial statement for the year ended December 31, 2015 for th
related information of goodwill.

OTHER NONCURRENT ASSETS

September 30, December 31, September 30,

2016 2015 2015
Refundable deposits $ 640,653 $ 669,557 $ 660,493
Other financial assets 31,244 25,140 1,074,140
Others 18,137 1,017,975 17,969

$ 690,034 $ 1,712,672 $ 1,752,602
The matgages of bidding price that Far EasTone bid for a 4G wireless communication H&aM2600
amounting to $1,000,000 thousand was included in other noncurrent assets as of December 31, 2015 a
was used to pay a portion of the license getting pric@1162
BORROWINGS

a. Shorttermborrowings

September 30, December 31, September 30,

2016 2015 2015
Unsecured bank loans
Credit loans $ 3,691,206 $ 506,971 $ 6,687,503
Interest rate 0.709%4.95% 1.20%5.75% 0.849%4.85%
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b. Shortterm bills payable

Commercial paper payables
Less: Discount

Interest rate

c. Longterm borrowings

Unsecured bank loans

Credit loans
Long-term commercial paper payables
Less: Unamortized discount on commerc

paper
Long-term borrowings

Interest rate of credit loans
Interest rate ofommercial paper payables

1) The longterm borrowings are payable in New Taiwan dollars.
when

willbe made once

September 30, December 31,
2016 2015
$ 5,500,000 $ 330,000
951 292
$ 5,499,049 $ 329,708

0.488%1.20%

1.135%1.27%

September 30,
2015

$ 5,820,000
714

$ 5,819,286

0.858%1.27%

September 30, December 31, September 30,
2016 2015 2015

$ 16,700,000 $ 13500,000 $ 10,050,000

1,000,000 7,000,000 -
665 9,999 -

$ 17,699,335 $ 20,490,001 $ 10,050,000

0.74%1.13%  0.903%1.10% 0.903%1.155%
0.969% 1.0323% -
1.0133% 1.0875%

itos

The loans are all repayable by September 2018.

2) The lorg-term commercial paper payables are treated revolving credit facilities under contracts.

The last repayment date is in December 2018.

20. BONDS PAYABLE

4th unsecured domestic bonds
5th unsecured domestic bonds
6th unsecured domestic bonds
Less: Current pordin

Longterm bonds payable

Far EasTone had no issuance or repayment of the bonds during the nine months ended September 30, 2(

and 2015.

due

wi t h

The repayment of the principal
i nterest
revolving credit facilities, and the maturity dates of the loans are based on terms under the contracts

September 30, December 31, September 30,
2016 2015 2015

$ 4,995077 $ 4,994,089 $ 4,993,760
4,996,565 4,995,133 4,994,656
9,994,146 9,991,126 9,990,119
19,985,788 19,980,348 19,978,535
1,599,793 1,599,112 -

$ 18,385,995 $ 18,381,236 $ 19,978,535
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21.

22.

OTHER LIABILITIES

Current

Other payables
Commission
Acquisition of properties
Salary and bams

Bonus to employees and remuneration to

directors and supervisors
Other

Noncurrent
Deferred revenue

Cable and lease line service fee
Other

PROVISIONS

Current

Dismantling obligation
Product warranty

Noncurrent

Dismantling obligation

Balance at January 1, 2016
Additional provisions recognized
Reductions arising from payments

Balance at September 30, 2016
Balance at January 1, 2015
Additional provisions recognized

Reductions arising from payments

Balance at September 30, 2015

September 30, December 31,
2016 2015

$ 2,231,008 $ 2,016,140
1,887,033 2,235,029
1,177,020 1,418,777
409,051 412,398
3,316,546 3,578,381
$ 9,020,658 $ 9,660,725
$ 199,459 $ 214,367
$ 199459 $ 214367
September 30, December 31,

2016 2015

$ 116,362 $ 115,031
100,174 88,526

$ 216,536 $ 203,557
$ 847,760 $ 811,094
Dismantling

Obligation

$ 926,125

56,269

(18,272

$ 964,122

$ 870,515

45,255

(18,259

$ 897,511
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September 30,
2015

$ 1,978,837
1,774,027
1,218,112

372,629
3,306,737

$ 8,650,342

$ 221,992
805

$ 222,797

September 30,
2015

$ 112,027
78,579

$ 190,606

$ 785,484

Product
Warranty

$ 88,526
42,625

(30,977
$ 100,174

$ 71,120
47,307

(39,849
$ 78,579



23. RETIREMENT BENEFIT PLANS

For defined benefit plans, employee benefit expenses as of and for the three months and nine months enc
September 30, 2016 and 2015 were calculasedbsb82 thousand, $6,829 thousand, $19,746 thousand and
$20,486 thousand by the actuarially determined pension cost discount rate as of December 31, 2015 al

2014.

24. EQUITY

a. Share capital

1)

2)

Common shares

September 30, December 31, September 30,

2016 2015 2015
Shares authorized (in thousands) 4,200,000 4,200,000 4,200,000
Capital authorized $ 42,000,000 $ 42,000,000 $ 42,000,000
Issued and fully paid shares (in
thousands) 3,258,501 3,258,501 3,258,50
Issued capital $ 32,585,008 $ 32,585,008 $ 32,585,008

Issued common shares, which have a par value of NT$10, are entitled to one vote per share and
right to dividend.

Global depositary receipts

Far EasToneds gl o(BRRk)aslofSepeambar 2052016 wearecas follpws:s

Equivalent
GDRs Common Stock
(In Thousand (In Thousand

Units) Shares)
Initial offering a) 10,000 150,000
Converted from overseas unsecured convertible bor b) 165 2,473
Net decrease due to capital increase or capital reduc c) (362 (5,429
Reissued within authorized units d) 24,796 371,943
GDRs transferred to common stock (33,800 (507,007
Outstanding GDRsssued 799 11,983
ay On June 1, 2004, the Securities and Future

sel |l to foreign investors 150,000 thousand

10,000 thousand units of GDRs. One &E&D uni t represents 15 s h
common stock. The issuance of the GDRs was completed on June 17, 2004 and the GDR:
were traded and listed on the Luxembourg Stock Exchange with a price of US$13.219 per unit.

b) On July 20, 2004, the SFBappre d Far EasTonebs request to
form of GDRs amounting to US$114,500 thousand to be used for the conversion of overseas
convertible bonds. As of September 30, 2016, there had been 165 thousand units of GDRs
issued for the convsion of overseas unsecured convertible bonds representing 2,473 thousand
common shares.
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c) In 2003, Far EasTone issued 296 thousand units of GDRs as a result of a capital increase fror
capital surplus and retained earnings. The GDRs represent 4,448ndocommon shares.
Furthermore, in 2008, Far EasTone canceled 658 thousand units of GDRs as a result of it
capital reduction. These GDRs represent 9,874 thousand common shares.

d) Under the terms of the GDR offering, following the completion of aerofg to the extent that
previously issued GDRs have been withdrawn, GDig8seance is allowed up to the aggregate
amount previously approved by the SFB. Thus, as of September 30, 2016, Far EasTone ha
reissued 24,796 thousand units of GDRs represe®iii43 thousand common shares.

The owners of GDRs have the same rights as holders of common stock, except that the GDF

owners should exercise, through a depositary trust company, the following beneficial interests

subject to the terms of the Depositargréements and the relevant ROC laws and regulations:

a) Exercise voting rights;

b) Convert the GDRs into common stocks; and

c) Receive dividends and exercise preemptive rights or other rights and interests.

b. Capital surplus

September 30, December 31, September 30,

2016 2015 2015

May be used to offset a deficit, distributed

cash dividends or transferred to share

capital (1)
Share issuance in excess of par value $ 1684493 $ 3,561,389 $ 3,561,389
From busness combination 8,482,381 8,482,381 8,482,381
May be used to offset a deficit only
Arising from changes in percentage of

ownership interest in subsidiaries (2) 14,388 14,388 14,388

$ 10,181,262 $ 12,058,158 $ 12,058,158

1) Such capital surplus may be used to offset a deficit; in addition, when Far EasTone has no deficit
such capital surplus may be distributed as cash dividends or may be transferred to share capital one
ayearwithinaer t ain percentage of Far EasToneds cafg

2) Such capital surplus arises from the effect of changes in ownership interest in a subsidiary, with
these changes treated as equity transactions instead of actual disposal or acquisition of ownershi
interests, or from changes in capital surplus of subsidiaries.

c. Retained earnings and dividend policy

In accordance with the amendments to the Company Act in May 2015, the recipients of dividends anc
bonuses are limited to shareholders and do not ia@dugployees. The shareholders held their regular

meeting on June 16, 2016 and, in that meeting,
I ncorporation (the AArticleso), particularly t
addition of the policy on distribution of empl
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Under the dividend policy as set forth in the amended Articles, where Far EasTone made profit in a
fiscal year, the profit shall be first utilized for paying taxes, offisgttosses in previous years, setting
aside as legal reserve 10% of the remaining profit, setting aside or reversing special reserve ir
accordance with the laws and regulations, and then any remaining profit together with any undistributec
retained earnings h a | | be used by Far EasTonebs board
di stribution plan, which should be resolved i
and bonus to shareholders. For the policies on distribution of employeeso mpens at i
remuneration to directors and supervisors before and after amendment, please refer to Note 26,c. c
employee benefit expense.

At least 50% of the balance of net income less accumulated deficit, legal reserve and special reserv
should ke appropriated as dividends. The cash dividends should be at least 50% of total dividends
declared. The adjustment of this percentage may be approved by the stockholders depending on tt
cash requirement for any significant future capital expenditurpns to improve financial structure.

Legal reserve may be used to offset a deficit. If Far EasTone has no deficit and the legal reserve
exceeds 25% of -ik@apital,Ehae exdessnmaydbe trapséerrad to capital or distributed in
cash.

Undea Rule No. 1010012865 and Rule No. 1030006415 issued by the FSC and the directive titled
AfQuestions and Answers for Speci al ResefFav e s
EasToneshould appropriate or reverse to a special reserve.

Except for norROC resident stockholders, all stockholders receiving the dividends are allowed a tax
credit equal to their proportionate share of the income tax paid by Far EasTone.

The appropriations of earnings of
June 16, 2016 and June 18, 2015, respectively, were as follows:

2 0 1rbeetmgach 2 0

Appropriation of Earnings

Dividends Per Share (NT$)

For the Year Ended
December 31

For the Year Ended
December 31

2015 2014 2015 2014
Legal reserve $ 1,143,672 $ 1,148,415
Special reserve (54,573 68,731
Cash dividends 10,342,482 10,319,672 $3.174 $3.167

In addition to distributing cash dividends at NT$3.174 and NT$3.167 per share from the unappropriatec
earnings, FaEas Toneb6s stockholders also approved to
$1,899,706 thousand, respectively, from the abuoeationed additional paith capital- share issuance

in excess of par value at NT$0.576 and NT$0.583 per share, respegtive wi t h Far
stockholders to receive NT$3.75 per share in 2015 and 2014, respectively.

. Special reserve

For the Nine Months Ended

September 30
2016 2015
Beginning balance $ 824,480 $ 755,749
(Reversal) appropriation ingpect of
Application of the fair value method for investment proper (40,689 36,666
(Reversal of the debit) debit to other equity items (13.885 32,065
Ending balance $ 769,907 $ 824,480
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e. Other equity items

Other adjustment for the nine months ended September 30, 2016 and 2015 are summarized as follows:

For the nine months ended
September 30, 2016

Beginning balance

Recorded as adjustments to
stockhol ders

Recorded as profit or loss

Share of other comprehensivi
income of associates

Ending balance

For the nine months ended
September 30, 2015

Beginning balance

Recorded as adjustments to
stockhol der s

Recorded aprofit or loss

Share of other comprehensivi
income of associates

Ending balance

Noncontrolling inteests

Beginning balance

Unrealized

Exchange Gains and

Differences on Losses on
Translating  Available-for-
Foreign sale Financial

Operations Assets

$ 829 $ 14,625

10 (66,003

- (7,239

(447 -

$ 392 58,619

$ 2,156 $ 99,084

380 26,221

- (101,802

(20) -

$ 2516 $ 23,503

Attributable to noncontrolling interests

Share of profit

Exchange differences on translating foreign operations

Subsidiaryods

cash

di vi denc

Remittance of cash due to the liquidation of subsidiary

Subsidiaryods

Ending balance

cash
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capital

Unrealized
Gains and
Losses on
Cash Flow
Hedge

$ (140,666

(13,867
15,187

15,537

$ (123,809

$ (240,337

(1,459
34,988

50,517

$ (156,290

Total

$ (125,212

(79,860
7,953

15,090

$ (182,029

$ (139,097

25,143
(66,819

50,497

$(130,27)

For the Nine Months Ended

September 30

2016 2015
$ 752,531 $ 805,351
27,837 40,933
811 (119
(83,507 (85,107
- (16,265
S =) -
$ 697,657 $ 744,796



25. REVENUE

Sales of inventories

Telecommunications service
revenues

Other

26. CONSOLIDATED NET INCOME

a. Depreciation and amortition

Property, plant and equipmen
Intangible asset

Depreciation expense
categorized by function
Operating costs
Operating expers

Amortization expense
categorized by function
Operating costs
Marketing expenses
General and administrative

expenses

b. Finance costs

Interest expense on bank loal
and commercial paper

Unwinding of discounts on
provisions

Interest on financial liabilities
carried at cost

For the Three Months Ended

For the Nine Months Ended

September 30 September 30
2016 2015 2016 2015
$ 5,268,047 $ 4,593,099 $ 15,996,387 $ 16,450,381
16,812,937 17,481,008 50,723,829 52,310,818
1,237,624 909,445 3,485,023 2,643,374
$ 23,318,608 $ 22,983,552 $ 70,205,239 $ 71,404,573

For the Three Months Ended

For the Nine Months Ended

September 30 September 30

2016 2015 2016 2015
$ 2,415,080 $ 2,199,038 $ 6,990,689 $ 6,323,449
196,097 213,33 593,380 636,177
$ 2611,177 $ 2,412,377 $ 7,584,069 $ 6,959,626
$ 2,125,504 $ 1,921,069 $ 6,132,128 $ 5,521,912
289,576 277,969 858,561 801,537
$ 2,415,080 $ 2,199,038 $ 6,990,689 $ 6,323,449
$ 78943 $ 78,757 $ 245225 $ 240,093
24,606 24,629 70,720 70,897
92,548 109,953 277,435 325,187
$ 196,097 $ 213339 $ 593380 $ 636,177

For the Three Months Ended

For the Nine Months Ended

September 30 September 30
2016 2015 2016 2015
$ 28,739 $ 20,293 $ 96,735 $ 48,895
3,970 4,302 12,522 12,709
71,718 71,718 215,154 215,154
(Continued)

-32-



For the Three Months Ended For the Nine Months Ended

September 30 September 30
2016 2015 2016 2015
Levied nterest onincometax $ 5,510 $ $ 5,510 $ 60,002

Other financial costs 2,619 1,008 3,518 3,236

$ 112,556 $ 97,321 $ 333,439 $ 339,996
(Concluded)

Employee benefits expense

For the Three Months Ended For the Nine Months Ended
September 30 September 30
2016 2015 2016 2015

Retirement benefits
Defined contribution plans  $ 81,706 $ 81,587 $ 245210 $ 241,290

Defined benefit plans 6,582 6,829 19,746 20,486
88,288 88,416 264,956 261,776

Other employee benefits
Salary 1,457,507 1,454,635 4,252,235 4,346,743
Insurance 128,600 132,190 389,352 393,817
Other 89,937 86,600 254,516 232,720
1,676,044 1,673,425 4,896,103 4,973,280

$ 1764332 $ 1,761,841 $ 5161,059 $ 5,235,056

Categorized by function
Operating cost $ 313960 $ 313865 $ 931,427 $ 901,084
Operating expense 1,450,372 1,447,976 4,229,632 4,333,972

$ 1,764,332 $ 1,761,841 $ 5,161,059 $ 5,235,056

In compliance with the Company Act as amended in May 2015 and the amended Articles resolved by

the stockholde 6 s meeting i n June 2016, t he amendme
compensation and remuneration to directors at the rates of 1% to 2% and no higher than 1%
respectivel vy, of net profit before i nacdrenters.t ax

For the three months and nine months ended Sepg
remuneration to directors represented 2% and 0.72%, respectively, of the net profit before income tax.

The Articles before the amendmentpsiated to distribute bonus to employee and remuneration to
directors and supervisors at the rates of 1% to 2% and 1%, respectively, of net income (net of the bont
and remuneration). For the three and nine months ended September 30, 2015, the bgriagdesem

and the remuneration to directors and supervisors represented 2% and 1%, respectively, of the base r
income.

-33-



The accrued employeesd compensation and remun
months and nine months ended SepterBBe016 and 2015 were as follows:

For the Three Months Ended For the Nine Months Ended
September 30 September 30
2016 2015 2016 2015

Empl oyeesd co $ 68,262 $ 57,867 $ 212,217 $ 168,430
Remuneration to directsrand

supervisors $ 24,575 $ 28,933 $ 76,398 $ 84,215

If there is a change in the proposed amounts after the annual consolidated financial statements we
authorized for issue, the differences are recorded as a change in accounting estimate.

The appropriations of employeesd compensation
board of directors on February 17, 2016, the appropriations of bonus to employees and remuneration t
directors and supervisors for 2014 approved in theas ehol der s meeti ngs
di sclosed on the table bel ow. After the amen
the stockhol dersé meeting held on June 16, 20
andremunerativn t o directors for 2015 were reported i

For the Years Ended December 31

2015 2014
Cash Share CashBonus ShareBonus
Empl oyeesd co
bonus $ 283,550 $ - $ 205,340 $ -
Remuneration to directoend
supervisors 102,078 - 102,670 -

There was no difference betweerh e amount s of the employeesd co
directors resolved by the board of directors on February 17, 201éhar@imounts of the bonus to
employ ees and the remuneration to directors and
June 18, 2015, and the respective amounts recognized in the consolidated financial statements for tt
years ended December 31, 2015 and 2014, respectively.

Inf or mati on on employeesd compensation and r et
board of directors during 2016 and information on the bonus to employees and remuneration to
directors and supervisors app tingsvdaridg 201% aré availablE a s -
on the Market Observation Post System website of the Taiwan Stock Exchange.

27. INCOME TAX

a.

Income tax recognized in profit or loss
The major components of tax expense were as follows:

For the Three Months Ended For the Nine Months Ended

September 30 September 30
2016 2015 2016 2015
Current tax $ 703934 $ 598955 $ 1,927,381 $ 1,705,342
Deferred tax (33,347 71,158 (1,329 250,248
Income tax recognized profit
or loss $ 670587 $ 670,113 $ 1,926,055 $ 1,955,590
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b.

Income tax expense recognized in other comprehensive income

For the Three Months Ended For the Nine Months Ended
September 30 September 30
2016 2015 2016 2015

Deferred tax

In respect of the current perio
Unrealized gains (losses) o
availablefor-sale financia
assets $ - $ (909 $ (463 $ (826
Fair value changes of
hedging instruments for

cash flow hedges 2,494 (206 6,147 (877
Income tax recognized in othe
comprehensive income $ 2,494 $ (1,110 5,684 1,703

Integrated income tax information is as follows:

September 30, December 31, September30,
2016 2015 2015

Unappropriated earnings
Generated on and after January 1, 1998 $ 9,216,789 $ 11,436,725 $ 9,367,478

Balance of imputation credit account (ICA)

Far EasTone $ 519,210 $ 2,197,359 $ 1,218,603

For the Yeas Ended
December 31
2015 2014

Creditable ratio for distribution of earnings 20.48% 20.48%
Income tax assessments
Income tax returns through 2014 of Far EasTone had been assessed by the tax authorities.

Income tax returns through 2000 KG Telecom (dissolved due to the merger with Far EasTone on
January 1, 2010) had been assessed by the tax authorities. However, Far EasTone disagreed with 1
tax authoritiesd assessment of its 2 (aMibationafd 2
these returns. Nevertheless, Far EasTone accrued the related tax.

Income tax returns through 2013 ofwiare Com. and Linkwell had been assessed and cleared by the
tax authorities. Income tax return through 2014 of ARCOA, NCIC, DataExpr@ssjsic,
KGEx.com, ISSDU, Hiiir, Yuan Cing, Simple Infocomm, New Diligent and Home Master had been
assessed and <cleared by the tax authorities.
assessment of its 2014 return and thus planned to file thealafgy reexamination. Nevertheless,
NCIC accrued the related tax.
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28. EARNINGS PER SHARE

The earnings and weighted average number of common stock used in the calculation of basic earnings p
share are as follows:

Net Income for the Period

For the Three Months Ended For the Nine Months Ended
September 30 September 30
2016 2015 2016 2015

Net income for the period

attributable to Far EasTone $ 3,206,620 $ 3,214,783 $ 9,211,645 $ 9,357,200
Effect of dilutive ptential commol

stock:

Empl oyeesd con - - - -

Earnings used in the calculation «
diluted earnings per share $ 3,206,620 $ 3,214,783 $ 9,211645 $ 9,357,200

Weighted Average Numbe of Common Shares Outstanding (In Thousand Shares)
For the Three Months Ended For the Nine Months Ended

September 30 September 30
2016 2015 2016 2015

Weighted average number of

common shares used in the

calculation of basic earningeip

share 3,258,501 3,258,501 3,258,501 3,258,501
Effect of potentially dilutive

common stock:

Empl oyeesd con 2,826 2,372 3,580 4,320

Weighted average number of
common shares ad in the
calculation of diluted earnings
per share 3,261,327 3,260,873 3,262,081 3,262,821

If Far EasTone offered to settle compensation paid to employees in cash or shares, Far EasTone assun
the entire amount of the comperisatwould be settled in shares and the resulting potential shares were
included in the weighted average number of shares outstanding used in the calculation of diluted earning
per share, if the effect was dilutive. Such dilutive effect of the potertiaies was included in the
computation of diluted earnings per share until the number of shares to be distributed to employees i
resolved in the following year.
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29. OPERATING LEASE ARRANGEMENTS
a. The Group as lessee

Operating leases relate to leasébuildings, cell sites and office space with lease terms of between 1
and 15 years. All operating lease contracts over 5 years contain clausegefotySmarket rental
reviews.

The future minimum lease payments of noncancelable operating leasetcmntaiwere as follows:

September 30, December 31, September 30,

2016 2015 2015
Not later than 1 year $ 3,304,757 $ 3,450,618 $ 3,384,719
Later than 1 year and not later than 5 year 5,383,182 6,341,281 6,287,687
Laterthan 5 years 111,806 133,347 120,036

$ 8,799,745 $ 9,925,246 $ 9,792,442

The lease payments recognized as expenses were as follows:

For the Three Months Ended For the Nine Months Ended
September 30 September 30
2016 2015 2016 2015

Minimum lease payment $ 954412 $ 1,037,130 $ 2,866,880 $ 2,983,584

b. TheGroup as lessor

Operating leases relate to the investment property owned by the Group with lease terms, please refer
Note 16.

30. FINANCIAL INSTRUMENTS

a. Fair value of financial instruments that @@ measured at fair value

1) Except as detailed in the following table, the Group believes that the carrying amounts of financial
assets and financial liabilities recognized in the obdated financial statements approximate their

fair values.
September 30, 2016 December 31, 2015 September 30, 2015
Carrying Carrying Carrying
Amount Fair Value Amount Fair Value Amount Fair Value

Financial assets

Refundable deposit  $ 640,653 $ 639,198 $ 669,557 $ 667,659 $ 660,493 $ 658,954
Financial liabilities

Bonds payable 19,985,788 20,122,681 19,980,348 20,057,401 19,978,535 20,063,166
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2) Fair value hierarchy

September 30, 2016

Level 1 Level 2 Level 3 Total
Financial assets
Refundable deposits $ - $ - $ 639198 $ 639,198
Financial liabilities
Bonds payable $ 20,122,681 $ - 8 - $ 20,122,681
December 31, 2015

Level 1 Level 2 Level 3 Total
Financial assets
Refundable deposits $ - $ - $ 667659 $ 667,659
Financial iabilities
Bonds payable $ 20,057,401 $ - 8 - $ 20,057,401
September 30, 2015

Level 1 Level 2 Level 3 Total
Financial assets
Refundable deposits $ - $ - $ 658,954 $ 658,954
Financial liabilities
Bonds payable $ 20,063,166 $ - $ - $ 20,063,166

The fair value of the financial assets included in the Level 3 category above have been determine
in accordance with discounted cash flow appiobased on average discount rate of commercial
papers.

b. Fair value of financial instruments that are measured at fair value on a recurring basis

1) Fair value hierarchy

September 30, 2016

Level 1 Level 2 Level 3 Total
Available-for-sale financial assets
Overseas funds $ - $ 582,782 $ - $ 582,782
(Continued)
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September 30, 2016

Level 1 Level 2 Level 3 Total
Hedging derivative financial assets
Foreign exchange sp contracts $ - $ - $ 6300 $ 6,300
Hedging derivative financial liabilitie
Forward exchange contracts $ - % - $ 33559 $ 33,559
Foreign exchange swap contracts - - 500 500
$ - $ - $ 34,059 $ 34,059
(Concluded)
December 31, 2015
Level 1 Level 2 Level 3 Total
Available-for-sale financial assets
Overseas funds $ - $ 665,295 $ - $ 665,295
Hedging deriative financial assets
Forward exchange contracts $ - $ - $ 379 $ 3,790
Foreign exchange swap contracts - - 2,225 2,225
$ - $ - $ 6,015 $ 6,015
Hedging derivative financidiabilities
Forward exchange contracts $ - $ - $ 3916 $ 3,916
Crosscurrency swap contracts - - 1,775 1,775
Foreign exchange swap contracts - - 5,325 5,325
$ - $ - $ 11016 $ 11,016
September 30, 2015
Level 1 Level 2 Level 3 Total
Available-for-sale financial assets
Overseas funds $ - $ 353,066 $ - $ 353,066
Hedging derivative financial assets
Crosscurrency swap contracts $ - $ - $ 2000 $ 2,000
Forward exchange contracts - - 9,257 9,257
Foreign exchange swap contracts - - 2,000 2,000
$ - $ - 13,257 13,257

Therewere no transfers of financial assets and liabilities between Level 1 and Level 2 for the nine
months ended September 30, 2016 and 2015.
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2) Reconciliation of Level 3 fair value measurements of financial instruments

For the Nine Months Ended

September30
2016 2015

Hedging derivative financial instruments
Beginning balance $ (5,000 $ (14,950
Recognized in profit or loss (included in other gains and

losses) 18,297 34,988
Recognized in other comprehensive income (41,055 (6,780
Ending balance $(27,759 $ 13,257

3) Valuation techniques and inputs used for Level 2 fair value measurement

Financial Instrument Valuation Technigues and Inputs

Overseas funds Valuation based on the faiales of a portfolio of funds,
calculated through each subfund by fair value net of tr
management and operating expenses for the subfund.

4) Valuation techniques and inputs used for Level 3 fair value measurement

Financial Instrument Valuation Technigues and Inputs

Crosscurrency swap contracts an Discounted cash flow. Future cash flows are estimated
foreign exchange swap contrac  based on observable spot exchange rates at the end ¢
reporting period and contract rates, discounted at a 09

rat e; the counterparties

contract terms indicate a low credit risk on counterpart

Forward exchange contracts Discounted cash flow. Future cash flows are estimated
based on observable forward exchange rates ahthefe
the reporting period and contract forward rates discoul
at a rate that reflect the credit risk of various
counterparties.

c. Financial instruments

September 30, December 31, September 30,

2016 2015 2015
Financial assets
Derivative financial assets for hedging $ 6,300 $ 6,015 $ 13,257
Loans and receivables (Note 1) 28,828,857 28,371,916 29,024,886
Available-for-sale financial assets (Note 2) 801,090 883,603 571,374
Financialliabilities
Derivative financial liabilities for hedging 34,059 11,016 -
Measured at amortized cost (Note 3) 62,435,041 56,339,800 56,502,435
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Note 1: The balances included the carrying amountash and cash egqailents, debt investments
with no active market, notes receivable, accounts receivable (including related parties), other
receivables (including related parties), refundable deposits, other financial assets and loans
and receivables measured at amortizest.c

Note 2: The balance included the carrying amount of avaitidilesale financial assets measured at
cost.

Note 3: The balances included the carrying amourghafrtterm borrowings, shoiterm bills payable,
notes payable, accounts payable (inclgdielated parties), other payables (including related
parties), longerm borrowings, financial lease payables, bonds payable (including current
portion) and guarantee deposits received, which were measured at amortized cost.

Financial risk managemeabjectives and policies

The Groupbs major financi al instruments inclu
accounts payable, bonds payable and borrowing:e
services to the business, coord@saaccess to domestic and international financial markets, monitors
and manages the financial risks relating to the operations of the Group through internal risk reports
which analyze exposures by degree and magnitude of risks. These risks includey ciskemterest

rate risk, credit risk and liquidity risk. In order to reduce financial risk, the Group is committed to
identify, assess and avoid the uncertainty of the market and reduce the market changes against tt
Groupds financitaldownsde éffectsmance poten

The Group seeks to minimize the effects of these risks by using derivative financial instruments to
hedge risk exposures. The use of financi al d
by the board of directors, whigorovide written principles managing on foreign exchange risk, interest
rate risk, credit risk, the use of financial derivatives and nonderivative financial instruments, and the
investment of excess liquidity. The compliance with policies and expostite &re reviewed by the
internal auditors on a continuous basis. The Group does not enter into or trade financial instruments
including derivative financial instruments, for speculative purposes.

The Corporate Treasury function is reviewed by the Giosip boar d of director
related rules and internal control system. The Group should implement the overall financial
management objective as well as observe the levels of delegated authority and ensure that those wi
delegated authorityacry out their duties.

1) Market risk

The Groupdbs activities expose it primarily
exchange rates (see Note (a) below) and interest rates (see Note (b) below). Thedhaygs
the risk of changes ithe foreign currency exchange through crosgency swap contracts,
forward exchange contracts and foreign exchange swap contracts.

a) Foreign currency risk
The Group undertakes transactions and expected future purchase denominated in foreigr
currencies consequently, the exposures to exchange rate fluctuations arise. Exchange rate
exposures are managed through cimssency swap contracts, forward exchange contracts and
foreign exchange swap contracts.

Foreigncurrency sensitivity analysis

The Groupwas mainly exposed to U.S. dollars and Euro.
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b)

The following table details the Groupbs se
Taiwan dollar (NTD) against the U.S. dollar and EUR. The 5% sensitivity rate is used when
reporting foreign curresy risk internally to key management personnel, and it represents
management 6s basis for assessing the reasotl
reasonableness. The sensitivity analysis includes only outstanding foreign currency
denominaéd monetary items, for which their translation at period end is adjusted for a 5%
change in foreign currency rates. The positive number shown in the currency impact table
below indicates an increase in profit or equity where the NTD strengthened 5% #uaidsS.

dollar and Euro. For a 5% weakening of the NTD against U.S. dollar and Euro, shown by the
negative amount below, there was a decrease in profit or equity.

Impact
For the Nine Months Ended
September 30
2016 2015
Profit or loss
usD $(17,339 $ (6,857
EUR $ 34,667 $ 5,039

Interest rate risk management

The Group is exposed to interest rate risk because entities in the Group borrow loans at bott
fixed and floating interest rates. To manage this risk@mip maintains an appropriate mix

of fixed and floating rate borrowings.

The carrying amount of the Groupbs financi
interest rates at the end of the reporting period were as follows:

September 30, December 31, September 30,

2016 2015 2015
Fair value risk
Financial assets $ 16,962,156 $ 15,375,288 $ 13,985,670
Financial liabilities 44,565,357 34,023,498 39,473,282
Cash flow risk
Financial assets 4,104983 5,556,646 7,660,456
Financial liabilities 2,999,335 7,990,001 3,749,932

Interest rate sensitivity analysis

The sensitiviityanal ysi s descri bed b e éxposurevoarderest mtesefa o |
financial assets andni@@ncial liabilitiesat the end of the reporting period. An increase or
decrease of 25 basis points is used when reporting interest rate risk internally to key
management personnel and represents manage
change irinterest rates. For tHamancial assets and financial liabilities with fixed interest rate,
their fair value will change as the market interest rates charg®. thefinancial assets and
financial liabilities with floating interest rate, their effe@iinterest rates will change as the
market interest rates change.

Had interest rates been 25 basis points higher/lower and all other variables been held constan
the income before income tax for the nine months ended September 30, 2016 and 2015 woulc
hawe (decreased) increased by $2,073 thousand and $7,332 thousand, respectively, mainl
because bank deposits and borrowings had floating interest rates.
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2)

3)

c) Other price risks

The Group is exposed to equity price risks involving equity investments in tiahefi
certificates. The Group managed the risk by holding a portfolio of investments with different
risk. In addition, the Group has appointed a special team to monitor the price risk and will
consider hedging the risk exposure should need arise.

Sensitvity analysis

Thefollowing sensitivityanalysis wadased on the exposure to equity price risks at the end of
the reporting period.

Had equity prices been 5% higher/lower, the fair value of avaifablsale financial assets as
of September 30, 2016 @2015 would have increased/decreased by $29,139 and thousand and
$17,653 thousand, respectively

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations, resulting
in financial loss to the Group. sA a't the end of the reportin
exposure to credit risk which will cause a financial loss to the Group due to failure of counterparties
to discharge an obligation and financial guarantees provided by the Group could arise from:

a) The carrying amount of the respective recognized financial assets as stated in the consolidate
balance sheets; and

b) The amount of contingent liabilities in relation to financial guarantee issued by the Group.

The Group has a policy of dealing onlythvcreditworthy counterparties. The credit line of those
counterpartiesvere granted through credit analysis and investigation based on the information
supplied by independent rating agencies. The counterparties transaction type, financial positior
and collateral are also taken into consideration. All credit lines have expiration dateseand
subject to reexamination before any granting of extensions.

The Group did transaction with a large number of unrelated customers, and, thus, no concentratiol
of credit risk was observed.

Liquidity risk

The Group manages liquidity risk by monitoring and maintaining a level of cash and cash
equi val ent s deemed adequate to finance the
fluctuations in cash flows. Iaddition, management monitors the utilization of bank borrowings
and ensures compliance with loan covenants.

The Group relies on bank borrowings as a sig
overdraft and bank loan facilities amounting®®1,146,733 thousand, $36,260,900 thousand and
$29,202,843 thousand as of September 30, 2016, December 31, 2015 and September 30, 201
respectively.
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undiscoured contractual payments but did not include the financial liabilities with carrying
amounts that approximated contractual cash flows:

September 30, 2016

Shortterm borrowings
Shortterm bills payable
Longterm borrowings
Bonds payable

December 31, 2015

Shortterm borrowings
Shortterm bills payable
Long-term borrowings
Bonds pagble

September 30, 2015

Shortterm borrowings
Shortterm bills payable
Long-term borrowings
Bonds payable

Contractual More than
Carry Value Cash Flows  Within 1 Year 1-5 Years 5 Years
$ 3,691,206 $ 3,695700 $ 3,695,700 $ -8 -
5,499,049 5,500,000 5,500,000 - -
17,699,335 17,992,757 142,973 17,849,784 -
19,985,788 20,771,340 1,879,620 18,891,720 -
$ 46,875,378 $47,959,797 $11,218,293 $36,741,504 $ -
Contractual More than
Carry Value Cash Flows  Within 1 Year 1-5 Years 5 Years
$ 506971 $ 511,499 $ 511,499 $ - 0% -
329,708 330,000 330,000 - -
20,490,001 20,803,785 27,875 20,775,910 -
19,980,348 20,837,840 1,879,620 18,958,220 -
$41,307,028 $42,483,124 $ 2,748994 $39,734,130 $ -
Contractual More than
Carry Value Cash Flows  Within 1 Year 1-5 Years 5 Yeas
$ 6,687,503 $ 6,693546 $ 6,693,546 $ -3 -
5,819,286 5,820,000 5,820,000 - -
10,050,000 10,258,256 104,128 10,154,128 -
19,978,535 21,050,960 279,620 20,771,340 -
$42,535,324 $43,822,762 $12,897,294 $ 30,925,468 $ -

31. TRANSACTIONS WITH RELATED PARTIES
Balances and transactions betwder EasToneand its subsidiaries, which are related parties of Far
EasTone, have been eliminated on consolidation and are not disclosed in this note. Details of transactiol
between the Group and other related parties are disclosed below.
a. Operating revenue

For the Three Months Ended For the Nine Months Ended

September 30 September 30
2016 2015 2016 2015
Far Eastern New Century $ 20,557 $ 9,552 $ 44,418 $ 25,037
Subsidiaries of Far Eastern
New Century 85,997 53,341 237,076 137,592
Other related parties 55,340 49,140 166,234 144,505
$ 161,894 $ 112,033 $ 447,728 $ 307,134
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Operating revenues from related parties include revenue from sales of inventories, telecommunication
service, leased circuit, storage service and customer service, of which the terms and condition:
conformed to normal business practice.

. Operating costs and expenses

For the Three Months Ended For the Nine Months Ended

September 30 September 30
2016 2015 2016 2015
Cost of telecommunications
service
Subsidiaries of Far Eastern
New Century $ 152 $ 667 $ 489 $ 3,159
Other related parties 148 803 647 2,354
$ 300 $ 1470 $ 113 5,513
Rental (including in operating
cost)
Far Eastern New Century $ 464 $ 382 $ 1,213 $ 1,101
Subsidiaries of Far Eastern
New Century 2,239 1,727 6,635 5,617
Other related parties 6,063 4,877 16,837 13,629
$ 8,766 $ 6,986 24,685 20,347
Rental (including in operating
expense)
Far Eastern New Century $ 719 $ 712 $ 2,148 $ 2,136
Subsidiaries of Far Eastern
New Century 14,916 15,203 45,108 45,566
Other related parties 15,841 33,384 77,003 113,530
$ 31,476 $ 49,299 $ 124,259 $ 161,232
Marketing expense
Far Eastern New Century $ - $ - $ - $ 8
Subsidiaries of Far Eastern
New Century 10,935 11,879 36,735 40,136
Other related parties 5,222 11,303 9,236 16,029
$ 16,157 $ 23,182 $ 45971 $ 56,173
Service fee
Far Eastern Bw Century $ 141 $ 141 $ 454 $ 430
Subsidiaries of Far Eastern
New Century 34,079 31,591 100,012 96,694
Other related parties 46 1,942 124 27,823
$ 34,266 $ 33,674 100,590 124,947
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For the Three Months Ended For the Nine Months Ended
September 30 September 30
2016 2015 2016 2015

Other expense
Far Eastern New Century $ 32,551 $ 29,000 $ 96,591 $ 67,276
Subsidiaries of Far Eastern

New Century 3,928 256 13,763 726
Other related parties 17,961 1,804 22,445 3,586

$ 54,440 $ 31,060 $ 132,799 $ 71,588

The above companies provide telecommunications services to the Group. The terms aimh€ondit
conformed to normal business practice.

All the terms and conditions of above rental contract conformed to normal business practice.
Property transactions

For the Three Months Ended For the Nine Months Ended

September 30 September 30
2016 2015 2016 2015
Acquisition of properties,
plants and equipment
Subsidiaries of Far Eastern
New Century $ 205 $ 288 $ 1,423 $ 3,686
Other related parties - - - 67

$ 205 $ 288 $ 1,423 $ 3,753

Acquisition of Investment
accounted for using equity

method
Subsidiaries of Far Eastern
New Century $ - $ - $ - $ 106,000

Acquisition of available for sa
financial assets

Other related partge $ - $ 166,350 $ - $ 166,350
Disposal of available for sale

financial assets

Other related parties $ - $ 255,151 $ - $ 505,614
The fund transaction between the Group and Opas Fund Segregated Portfolio C@nipady a s
Companyo), was carrying out investment to acgqg
Fund Segregated Portfolio Tranche #ABO0, ACO an:t

The decisions on overseas mutual funds with difietranches were made by the investment committee
which is formed with the Group and other investors. During the nine months ended September 30
2015, the Group acquired of funds with carrying amounts of $166,350 thousand and disposed of fund:
with carrying amounts of $445,500 thousand. The disposal proceed was $505,614 thousand, and th
gains on fund disposal was $60,114 thousand.
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The Group subscribed for Ding Integrated Marke
cash amounted to $1@60 0 thousand i n Ma 'y 2015. The Gr
maintained 20% after the subscription.

. Bank deposits, debt investments with no active market and financial assets

September 30, December 31, September 30,

2016 2015 2015
Other related parties $ 4,342,107 $ 4,862,453 $ 3,767,874

The Group had bank deposits in Far Eastern International Bank (FEIB). These deposits included the
proceeds of Far EasTonebds sale of pr egudsiwdichc ar
were consigned to FEIB as trust fund, which were included in other financial assetnt.

. Hedging derivative financial assets (liabilitiegurrent

September 30, December 31, September 30,
2016 2015 2015

Other relategbarties $ 5,800 $ (3,100 $ 2,000

NCIC entered into foreign exchange swap contracts with FEIB to hedge against cash flow fluctuation
on its foreign currencgenominated assets. The notional amounts were US$20,000 thousand,
US$20,000 thousandnd US$5,000 thousand as of September 30, 2016, December 31, 2015 and
September 30, 2015, respectivel\Related expenses were treated as finance cost.

Receivables and payableelated parties

September 30, December 31, September 30,

2016 2015 2015
Accounts receivablerelated parties
Far Eastern New Century $ 3,953 $ 4,638 $ 1,685
Subsidiaries of Far Eastern New Centur 45,978 39,208 26,668
Other related parties 168,386 180,338 124,495

$ 218,317 $ 224,184 $ 152,848

Other receivablesrelated parties (included
other current assets)
Subsidiaries of Far Eastern New Centur  $ 2,379 $ 4,279 $ 9,079
Other related parties 10,537 196,796 7,527

$ 12,916 $ 201,075 $ 16,606

Accounts payablerelated parties (included
in accounts payable)

Subsidiaries of Far Eastern New Centur $ 181 $ 1,512 $ 1,127
Other related parties 1,135 - 1,264

$ 1,316 $ 1,512 $ 2,391
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Other payablesrelated parties (included in

other current liabilities)
Far Eastern New Century

Subsidaries of Far Eastern New Century

Other related parties
Associates

. Refundable deposits

Refundable deposits

Subsidiaries of Far Eastern New Centur $

Other related parties

. Others

Interest revenue
Subsidiaries of Far Eastern
New Century
Other related parties

Rent revenue
Subsidiaries of Far Eastern
New Century
Other related parties

Finance costs
Other related parties

All the terms and conditions of the above rental contracts conformed to normal business practice.

September 30, December 31,
2016 2015
$ 28,311 $ 33,149

66,354 79,507
9,941 12,469
$ 104,606 $ 125125
September 30, Decembe 31,
2016 2015
73,612 $ 79,285
1,491 1,632
$ 75,103 $ 80,917

For the Three Months Ended

September 30,
2015

$ 15,394
65,776
9,675

285

$ 91,130

September 30,
2015

$ 76,057

1,671

$ 77,728

For the Nine Months Ended

September 30 September 30
2016 2015 2016 2015

$ 6 $ 7 $ 19 $ 17
6,627 11,807 24,057 38,757

$ 6,633 $ 11,704 $ 24,076 $ 38,774
$ 72 $ 1,425 $ 1,092 $ 4,257
- 488 326 1,466

$ 72 $ 1,913 $ 1,418 $ 5,723
$ 1423 $ 368 $ 3278 $ 955
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i. Compeasation of key management personnel

The remuneration of directors and other members of key management personnel during the thre

months and nine months ended September 30, 2016 and 2015 were as follows:

For the Three Months Ended For the Nine Months Ended

September 30 September 30
2016 2015 2016 2015
Shortterm benefits $ 82,477 $ 85,820 $ 265,051 $ 271,356
Postemployment benefits 875 790 2,610 2,613

$ 83,352 $ 86,610 $ 267,661

$ 273,969

The remuneration of directors and key management personnel is determined by the remuneratio

committee having regard to the performance of individuals and market trends.

32. ASSETS PLEDGED OR MORTGAGED

33.

Assets pledged or mortgaged, i.e., useddlaterals for the purchase of inventory and for transaction with
financial institution, litigation and undertaking government projects, were as follows:

September 30, December 31,

2016 2015
Other financial assetscurrent $ 1,734,656 $ 1,310,966
Other financial assetsnoncurrent 31,244 25,140

$ 1,765,900 $ 1,336,106

SIGNIFICANT CONTINGENCIES AND UNRECOGNIZED COMMITMENTS

September 30,
2015

$ 220,418
1,074,140

$ 1,294,558

In addition to tlose disclosed in other notes, significant commitments and contingencies of the Group as of

September 30, 2016, December 31, 2015 and September 3@y@@las follows:

a.
September 30, December 31, September 30,
2016 2015 2015
Acquisition d property, plant and equipmer
under contracts $ 4493279 $ 6,668933 $ 5,667,824
Less: Payments for acquisition of proper
plant and equipment 1,135,434 1,716,273 1,509,922
$ 3,357,845 $ 4,952,660 $ 4,157,902
Acquisition of cellular phone equipment
under contract $ 13,722,377 $ 13,372,760 $ 8,395,277
Less: Payments for acquisition of cellula
phone equipment 4,684,951 8,264,134 3,447,279
$ 9,037,426 $ 5,108,626 $ 4,947,998
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b. The Group povided a $100,000 thousand bank guarantee for its purchases as of September 30, 201¢
December 31, 2015 and September 30, 2015.

c. In May 2015, Far EasTone applied to the Taipei District Court for a temporary injuncteEmagainst
Tai wan Mobile Co., Lt d. ( TWM) for TWMbés violas
TWM and prohibited TWM from using the C1 spectrum till TWM escheats the C4 spectrum to NCC.
On July 1, 2015, the Taipei District Court approved the rsseiaf a preliminary injunction.

On April 28, 2016, the Taipei District Court ruled on the other application for a temporary injunction
order that TWM has to return the C4 spectrum to NCC and is prohibited from any use of the spectrum.

As of November 42016, Far EasTone has lodged $1,200,000 thousand in negotiable certificates of
deposit as security for the execution of the provisional injunction order ruling while TWM provided a
countersecurity of $1,474,119 thousand to waive the provisional injunotider ruling.

On July 28, 2015, Far EasTone filed a civil litigation against TWM, asking TWM to escheat the C4
spectrum immediately and declared that TWM should refrain from using the C1 spectrum even before
escheating the C4 spectrum. At the same tirae EasTone demanded a compensation of $1,005,800
thousand from TWM.

The Taipei District Court pronounced the judgement on May 23, 2016 that TWM has to return the C4
spectrum immediately and is prohibited from any use of the spectrum. Far EasTonebReie&a0
thousand in negotiable certificates of deposit as security for the provisional execution of the judgment.
However, the provisional execution was waived after TWM provided a cesedterity of $961,913
thousand. Both Far EasTone and TWM appkalgainst the judgment in terms of their unfavorable
parts.

d. To enter the cable television market and strengthen the domain of digital convergence, Far EasTon
pl anned to enter into a strategic alli auseEe wi
Asi ao) and seek opportunities to cooperate wi
acquiring the corporate bonds in the future. For this alliance, on July 30, 2015, the board of directors
of Far EasTone resolved to enter into a cooperagyaement with the subsidiaries to be individually
established by North Haven Private Equity Asi a
MSPE Asia to regulate future rights and obligations between Far EasTone and MSPE Asia. Under the
cooperatio agreement, Far EasTone may subscribe for the corporate bonds to be issued by the
subsidiaries to be directly/indirectly owned by NHPEA and to be established in the R.O.C. to provide
certain technology and advisory services as well as to explore othemtipbtopportunities for
coll aboration as all owed under R. O. C. l aws an
subsidiaries6 corporate bonds should not excee

If Far EasTone cannot acquire the permission from the astnaition, the original shareholders of CNS
Group or its related parties could become Far
conditions. For this cooperative partnership, the board of directors of Far EasTone resolved to sign :
contra¢ with the above subsidiaries, and Evergreen Jade Sdn. Bhd. and Goodwill Tower Sdn. Bhd.,
both of whom are shareholders of CNS Group, to regulate the rights and obligations of each party
The case is subject to the permission from the Investment CommiStREA.

34. SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD

Based on the need for repayment of company loans, the board of directors of Far EasTone resolved to iss
domestic secured corporate bond not exceeding $4,000,000 thousand on November 4,TRO16.
chairman or his appointed substitute is authorized to decide on all matters related to the requirement fror
the government authority and to amend or to improve the plan.
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35. SIGNIFICANT ASSETS AND LIABILITIES DENOMINATED IN FOREIGN CURRENCIES

The following information was aggregated by the foreign currencies other than functional currencies of the
group entities and the exchange rates between foreign currencies and respective functional currencies we
disclosed. The significant assets and ligbsitdenominated in foreign currencies were as follows:

Financial assets

Monetary items
uUsD
EUR
Nonmonetary items
uUsD

Financial liabilities

Monetary items
uUsD
EUR

Financial assets

Monetary items
uUsD
EUR
Nonmonetary items
uUsD

Financial liabilities

Monetary items
uUsD
EUR

(In Thousands, Except Exchange Rate)

September 30, 2016

Foreign New Taiwan
Currencies Exchange Rate Dollars
$ 21,293 31.3% $ 667,756
4,563 35.08 160,063
18,584 31.36 582,782
10,237 31.36 321,043
24,328 35.08 853,411
Decemler 31, 2015
Foreign New Taiwan
Currencies Exchange Rate Dollars
$ 30,045 32.825 $ 986,222
72 35.88 2,566
20,268 32.825 665,205
16,692 32.825 547,909
4,756 35.88 170,629
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September 30, 2015

Foreign New Taiwan
Currencies Exchange Rate Dollars

Financial assets
Monetary items

uUsD $ 18,205 32.87 $ 598,404

EUR 29 36.92 1,066
Nonmonetary items

uUsD 10,741 32.87 353,066
Financial liabilities
Monetary items

uUsD 14,032 32.87 461,247

EUR 2,759 36.92 101,856

The Group is mainly exposed to the U.S. dollar and Euro. Following is the information on the aggregatec
functional currencies of the Group entities, and the exchange rates between their respective functions
currenciesand the presentation currency. The significant realized and unrealized foreign exchange gains
(losses) were as follows:

For the Three Months Ended September 30

2016 2015
Net Foreign Net Foreign
Foreign Exchange Gain Exchange Gain
Currencies Exchange Rate (Loss) ExchangeRate (Loss)
NTD 1 (NTD:NTD) $ 12,861 1 (NTD:NTD) $ (8,973
RMB 4.750 (RMB:NTD) 95 5.040 (RMB:NTD) 459
$ 12,956 $ (8,519
For the Nine Months Ended September 30
2016 2015
Net Foreign Net Foreign
Foreign Exchange Gain Exchange Gain
Currencies Exchange Rate (Loss) Exchange Rate (Loss)
NTD 1 (NTD:NTD) $ 11,899 1 (NTD:NTD) $ (10,433
RMB 4.918 (RMB:NTD) 469 5.019 (RMB:NTD) 344
$ 12,368 $ (10,089

36. SEPARATELY DISCLOSED ITEMS
a. Information about significant transactions and investees
1) Financing provided to others: Schedule A

2) Endorsement/guarantee provided: Schedule B
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3) Marketable securities rebl(excluding investment in subsidiaries, associates and joint ventures
entities): Schedule C

4) Marketable securities acquired or disposed of at costs or prices of at least NT$300 million or 20%
of the paidin capital: None

5) Acquisition of individwal real estate at costs of at least NT$300 million or 20% of theipaid
capital: None

6) Disposal of individual real estate at prices of at least NT$300 million or 20% of thénp=gital:
None

7) Total purchase from or sale to related partieswting to at least NT$100 million or 20% of the
paidin capital: Schedule D

8) Receivables from related parties amounting to at least NT$100 million or 20% of tha paid
capital: Schedule E

9) Trading in derivative instruments: Note 8

10) Intercanpany relationships and significant intercompany transactions: Schedule F

11)Information on investees: Schedule G

Information on investments in mainland China

1) Information on any investee company in mainland China, showing the name, prinGpasisu
activities, paidn capital, method of investment, inward and outward remittance of funds,
ownership percentage, net income of investees, investment income or loss, carrying amount of th
investment at the end of the period, repatriations of invastincome, and limit on the amount of
investment in the mainland China area: Schedule H

2) Any of the following significant transactions with investee companies in mainland China, either
directly or indirectly through a third area, and their pricesyppayt terms, and unrealized gains or
losses: Schedule F

a) The amount and percentage of purchases and the balance and percentage of the related payakb
at the end of the period.

b) The amount and percentage of sales and the balance and percentagelatettheeceivables at
the end of the period.

c) The amount of property transactions and the amount of the resultant gains or losses.

d) The balance of negotiable instrument endorsements or guarantees or pledges of collateral at th
end of the periodral the purposes.

e) The highest balance, the end of period balance, the interest rate range, and total current perio
interest with respect to financing of funds.

f) Other transactions that have material effect on profit or loss for the period or tnatheal
position, such as rendering or receiving of services.
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37. SEGMENT INFORMATION
Products and services from which reportable segments derivative revenues:

The information provided to the Gr ouféesourcebtothd o
segments and assess their performance focuses on the type of goods or services delivered or provided.
required by IFRS8A Oper ati ng Segments, 0 the Group defined

a. Mobile services business: Riding mobile telecommunications services;

b. Fixedline services business: Providing international direct dial, local network,distence network
and broadband access services; and

c. Sales business: Selling cellular phones, computers and adegssor

Segment operating income represented the profit generated by each operating segment, which include
specifically attributable segment revenue, i nte
interest expense, other expense and gérard administrative expense. The profits were the measure
reported to the chief operating decision maker to allocate resources to the segments and assess th
performance. However, the measure of segment assets was not provided to the chief dieersitimg
maker.

For the Nine Months Ended September 30, 2016

Mobile Fixed-line Adjustment
Services Services and
Business Business Sales Busines:  Elimination Consolidation
Revenues generated from external
customers $46,924,312 $ 6,803,946 $16,476,981 $ - $ 70,205,239
Revenues generated from the Grol
(Note) 586,857 2,981,254 20,256 (3,588,367 -
Total revenues $47511,169 $ 9,785,200 $16,497,237 $ (3,588,367 $70,2%,239
Segment operating income $ 8,705,183 $ 2,410,753 $ 1,679,505 $ (1,629,904 $11,165,537
For the Nine Months Ended September 30, 2015
Mobile Fixed-line Adjustment
Services Services and
Business Business Sales Busines:  Elimination Consolidation
Revenues generated from external
customers $47,442,186 $ 7,215,009 $16,747,378 $ - $ 71,404,573
Revenues generated from the Groi
(Note) 720,143 2,913,172 1,983 (3,635,298 -
Total revenues $48,162,329 $10,128,181 $16,749,361 $ (3,635,298 $ 71,404,573
Segment operating income 9,377,733 $ 2,300,695 $ 1,984916 $ (2,309,62) $11,353,723

Note: Represents & between segments.
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FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

FINANCING PROVIDED TO OTHERS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2016
(In Thousands of New Taiwan Dollars)

SCHEDULE A

. . . Collateral Financing Limit Aggregate
Financial . Actual Business Reasons for Allowance for : .
Highest Balancq . . Nature of - . for Each Financing
No. Lender Borrower Statement Related Party - Ending Balance| Borrowing Interest Rate . . Transaction Short-term Impairment o
for the Period Financing . : Iltem Value Borrower Limits
Account Amount Amounts Financing Loss
(Notes A and B) (Notes A and B
0 |Far EasTone Q-ware Communications Co., Ltd. |Other receivables Yes $ 250,000 | $ - - | 1.45%1.53%| Shortterm $ - |For business $ - - $ $ 6,884,182 | $ 34,420,908
Telecommunications Co., Lt related parties financing operations
1 [New Century InfoComm Co., |Far EasTone Telecommunications|Other receivables Yes 4,500,000 4,200,000 3,700,000 | 0.83%1% [Shortterm - |For business - - 4,695,731 11,739,326
Ltd. Co., Ltd. related parties financing operations
Far EasTone Telecommunications|Other receivables Yes 4,000,000 4,000,000 4,000,000 | 0.83%1% |Transaction 4,404,153 - - - 4,404,153 11,739,326
Co., Ltd. related parties
Q-ware Communications Co., Ltd. |Other receivables Yes 250,000 250,000 190,000 | 1.33%1.43%|Shortterm - |For business - - 4,695,731 11,739,26
related parties financing operations
NoteA: The maxi mum total financing provided amount shoul d n o tweddinancalestten®E®@owhidefthe Braount dE finanding previded toreattfinamang shbuldodt x mese td t 0 %r et Fau dEeaedonedsenmket worth
statements.

Note B: Wher e

New Century

InfoComm Co.
The business transaction amount referred to the estimated amount of the year ofahe

, Ltd.

( A N C #te@rdfipanging reeds, the amountobloarss iskndtr t b u § 0 foe ® §

contract

signing

or

t he
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t r a nisesstransactiorsamount betiveen tivopdriieg.i d u

I B)anFamosumar tshoul d 20%

t



FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

ENDORSEMENT/GUARANTEE PROVIDED
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2016
(In Thousands of New Taiwan Dollars)

SCHEDULE B

Endorsee/Guarantee Ratio of
Limits on Maximum . Accumulated
Endorsement/ Amounts Outstanding Amount Endorsement/ Aggregate Endorsement/ | Endorsement/ | Endorsement/
Endorsement/ Actual Guarantee Guarantee Guarantee
Guarantee Endorsed/ . Endorsed/ Guarantee to | Endorsement/ | ~. . .
No. Endorser/Guarantor . . . Guarantee atthg Borrowing L . .| Given by Parent Given by Given on Behalf
Name Relationship Given on Behalf| Guaranteed d of th Guaranteed by | Net Equity in |Guarantee Limit hal bsidiari o
of Each Party During the En qft € Amount Collaterals | Latest Financial (Note) on B? .af.of Subsidiaries on| of C.:ompame.s In
: Period Subsidiaries |Behalf of Parent| Mainland China
(Note) Period Statements
(%)
0 Far EasTone Telecommunications Co., Ltd|KGEx.com Co., Ltd. Subsidiary $34,420908 | $ 45,000 $ - $ - $ - - $ 68,841,815 Yes - -
Note: The maximum total endorsement/guarantee amount was equaltoFarBas6s net worth, while the I imit of endorsement/ guarmsaehwoeghe amount for each counterparty
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FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

MARKETABLE SECURITIES HELD
SEPTEMBER 30, 205
(In Thousands of New Taiwan Dollars)

SCHEDULE C

September 30, 2016

. L Percentage
Holding Company Name Type and Name of Marketable Securities Relatlc_mshlp with the Financial Statement Account Carrying of , Note
Holding Company Shares . Fair Value
Amount Ownership
(%)
Far EasTone Telecommunications  |Stocks
Co., Ltd. App Works Fund Il Co., Ltd. - Financial assets carried at cesbncurrent 15,000,000 $ 150,000 11.11 $ - Note B
ARCOA Communication Co., Ltd. Stock
THI consutants - Financial assets carried at cosbncurrent 1,213,594 12,190 18.32 - Note B
Web Point Co., Ltd. - Financial assets carried at cegbncurrent 160,627 1,618 0.63 - Note B
New Century InfoComm Tech Co., LtdStock
Kaohsiung Rapid Transit Corporation - Financial assets carried at cosbncurrent 8,858,191 50,000 3.18 - Note B
Bank Pro Eservice Technology Co., Ltd. - Financial assets carried at cegbncurrent 450,000 4,500 3.33 - Note B
Overseas funds
Opas Fund Segregatedr®olio TrancheA  |Other related party |Availablefor-sale financial assetcurrent 14,561.612 435,883 - 435,883 Note A
Opas Fund Segregatedr®olio TrancheC  |Other related party |Availablefor-sde financial assetscurrent 4,133.591 146,899 - 146,899 Note A

Note A: The market values of opend mutual funds were calculated at their net asset values as of September 30, 2016.

Note B: The fair values of financial assets carriéd@st are not disclosed because they cannot be reliably measured.

-57-




FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

TOTAL PURCHASE FROM OR SALE TO RELATED PARTIES AMOUNTING TO AT LEAST $100 MILLION OR 20% OF THE PAID

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2016
(In Thousands of New Taiwan Dollars)

-IN CAPITAL

SCHEDULE D

Transaction Details

Abnormal Transaction

Notes/Accounts Receivable (Payable)

. . 5 5
Purchaser (Seller) of Goods Related Party Relationship PurchasdSale Amount 'I'/?)ttgl PaymentTerms Unit Price Payment Terms Ending Balance 'I'/?)ttgl
Far EasTone Telecommunications C;ARCOA Communication Co., Ltd. Subsidiary Operating revenues $ (103,129 - Based on agreement | $ - - Accounts receivable $ 174,191 3
Ltd. Cost of telecommunications services, 10,979,250 24 Based on agreement - - Accounts payable and (649,025 (6)
marketing expenses and cost of sale| other payables
New Century InfoComm Tech Co., Ltd. |Subsidiary Operating revenues (445,326 @) Based on agreement - - Accounts receivable 2,731 -
Cost of telecommunications services 2,857,789 8 Based on agreement - - Accounts payable and (825,203 8)
other payableé\ote A)
KGEx. com. Co., Ltd. Subsidiary Operating reveres (100,763 - Based on agreement - - Accounts receivable 21,940 -
Omusic Co., Ltd. Subsidiary Cost of telecommunications services 171,070 1 Based on agreement - - Accounts payable (39,409 -
DataExpress Infotech Co., Ltd. Subsidary of Operating revenues (141,222 - Based on agreement - - Accounts receivable 19,825 -
ARCOA
Communication
Co., Ltd.
New Century InNfoComm Tech Co., L{Far EasTone Telecommunications Co., |Parent company |Operating revenues (2,857,789 | (29) |Based on agreement - - Accounts receivable (Note B) 825,203 48
Cost of telecommunications services 445,326 7 Based on agreement - - Accounts payable (2,73) -
KGEx. com. Co., Ltd. Same parent Cost of telecommnications services 115,483 2 Based on agreement - - Accounts payable and (42,669 (6)
company other payables
ARCOA Communication Co., Ltd. |Far EasTone Telecommunications Co., |Parent company |Operating revenues (10,979,259 | (78) Based on agreement - - Accounts receivable 649,025 66
Cost of telecommunications servicasd 103,128 1 Based on agreement - - Accounts payable (174,193 | (10)
cost of sales
Home Master Technology Ltd. Subsidiaryof Operating revenues (116,897 (1) Based on agreement - - Accounts receivable 13,029 1
DataExpress
InfotechCo.,
Ltd.
KGEx. com. Co., Ltd. Far EasTone Telecommunications Co., |Parent company |Operating cost 100,761 28 Based on agreement - - Accouwnts payable (21,949 (43
New Century InfoComm Tech Co., Ltd. [Same parent Operating revenues (115,483 | (27) Based on agreement - - Accounts receivable 42,669 46
company
Omusic Co., Ltd. Far EasTone Telecommunications Qdd. [Parent company |Operating revenues (271,070 | (98) Based on agreement - - Accounts receivable 39,406 97
DataExpress Infotech Co., Ltd. Far EasTone Telecommunications Qdd. [Parent company |Cost of sales 141,222 7 Based on agreement - - Accounts payable (19,825 (6)
Linkwell Tech. Ltd. Subsidiary Cost of sales 104,070 5 Based on agreement - - Accounts payable (4,975 ()]
Linkwell Tech. Ltd. DataExpress Infotech Co., Ltd. Parent company |Operating revemes (104,070 | (14 Based on agreement - - Accounts receivable 4,975 18
Home Master Technology Ltd. ARCOA Communication Co., Ltd. Parent company |Cost of sales 116,897 36 Based on agreement - - Accounts payable (13,029 (42

Note A: All interconnect revenues, costs and collection of international direct dial revenues between Far EasTone and NCI@dwatreetedtnounts and were included in accounts payeddied parties.

Note B: Including the receivdbs collected by Far EasTone for NCIC.
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FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LEAST NT$100 MILLION OR 20% OF THE PAID

SEPTEMBER 30, 2016
(In Thousands of New Tawan Dollars)

-IN CAPITAL

SCHEDULE E

. oo | Alwance o
Company Name Related Party Relationship Ending Balance Turnover Rate Amount Action Taken Subsequent ImpE:)rsrgent
Period

Far EasTone Telecommunicatio@s., Ltd. |[New Century InbComm Tech Co., Ltd. Subsidiary $ 114,836 (Note A) - $ 92,912 $ -

ARCOA Communication Co., Ltd. Subsidiary 176,031 10.64 - 117,549 -

New Century InfoComm Tech Co., Ltd. |Far EasTone Telecommunications Co., Ltd.  |Parentcompany 8,614,995 (Note B) - 355,290 -

Q-ware Communications Co., Ltd. Same parent company 192,123 (NoteC) - 832 -

ARCOA Communication Co., Ltd. Far EasTone Telecommunications Co., Ltd.  |Parentcompany 649,025 15.99 - 649,025 -
NoteA: The turnover rate was unavailabl e t he recei vabl elyoptratiogrexpenditurastaeddhe managenemet serviseechaegesrtoaNiCIC! v due t o t he

Note B: Theturnover rate was unavailable as the receivables from related parties were due to (A) the collection of telecommuiigchtidfer liiasTone for NCIC and (B) financing provided by NCIC to Far EasTone.

Note C: The turnover rate was unavailable as #eivables from related parties wanainly dueto financing provided for @vare by NCIC.
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FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

INTERCOMPANY RELATIONSHIPS AND SIGNIFICANT TRANSACTIONS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2016
(In Thousands of New Taiwan Dollars)

SCHEDULE F

Transaction Details
Number C N Counterpart T o ?f A P C o |tcc)j d
ompany Name ounterparty ransactions , , mount ayment onsolidate
(Note A) (Note B) Financial Statement Account (Note D) Terms | Assets/Revenu
(Note C)

0 Far EasTone Telecommunications Co., LtdNew Century InfoComm Tech Co., Ltd. 1 Accounts receivablerelated parties $ 2,731 |Note F -
Other receivablesrelated parties 112,105 |Note F -

Refundable deposits 3,517 |[Note F -

Accounts ayable- related parties 71,119 |Note F -

Other payablesrelated parties 8,543,876 |Note F 6

Unearned revenue 3,900 |Note F -

Sales of inventories 23 |Note F -

Telecommunications service revenues 445,303 |Note F 1

Costof telecommunications services 2,857,789 |Note F 4

Operating expense 55,273 |Note F -

Nonoperating income and gains 63,489 [Note F -

Interest expense 49,447 |Note F -

Loss on disposal of property, plant and 878 |NoteF -

equipment

ARCOA Communication Co., Ltd. 1 Accounts receivablerelated parties 174,191 |Note F -
Other receivablesrelated parties 1,840 |Note F -

Accounts payablerelated parties 603,224 |Note F -

Other payablesrelated parties 45,801 |Note F -

Guarantee deposits received 268 |Note F -

Unearned revenue 61,369 |Note F -

Sales of inventories 100,342 [Note F -

Telecommunications service revenues 2,786 |Note F -

Cost of sales 10,495,711 |Note F 15

Cost of telecommunications services 77,655 |Note F -

Operating expense 413,671 |Note F 1

Nonoperating income and gains 895 |Note F -

KGEx.com Co., Ltd. 1 Accounts receivablerelated parties 21,940 |Note F -
Other receivable- related parties 4 |Note F -

Lease receivables 4,705 |Note F -

Refundable deposits 898 |Note F -

Other payablesrelated parties 11,007 |Note F -

Unearned revenue 49 |Note F -

Telecommunications service revenues 100,761 [Note F -

Cost of telecommunications services 16,812 [Note F -

Operating expense 36,174 |Note F -

Nonoperating income and gains 1,035 |Note F -

(Continued)
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Transaction Details
Number C N Counterpart Tranoact Amount | Payment | Gonsolidated
ompany Name ounterparty ransactions : : moun aymen onsolidate
(Note A) (Note B) Financial Statement Account (Note D) Terms | Assets/Revenu
(Note C)
Yuan Cing Co., Ltd. 1 Other receivablesrelated parties 2,954 (Note F -
Other payablesrelated peies 2,174 |Note F -
Nonoperating income and gains 105 |Note F -
Q-ware Communications Co., Ltd. 1 Accounts receivablerelated parties 27,833 |[Note F -
Other receivablesrelated parties 5,926 |Note F -
Accounts payablerelaed parties 3,435 |Note F -
Telecommunications service revenues 6,975 |Note F -
Cost of telecommunications services 30,857 |Note F -
Nonoperating income and gains 2,097 |Note F -
DataExpress Infotech Co., Ltd. 1 Accounts receivalal- related parties 19,825 |Note F -
Other receivablesrelated parties 1,864 |Note F -
Accounts payablerelated parties 2,588 |Note F -
Other payablesrelated parties 2,412 |Note F -
Sales of inventories 140,735 |Note F -
Telecommunications service revenues 487 |Note F -
Cost of telecommunications services 14,498 |Note F -
Cost of sales 13,406 |Note F -
Operating expense 7,498 |Note F -
Nonoperating income and gains 234 |Note F -
Omusc Co., Ltd. 1 Accounts receivablerelated parties 340 |Note F -
Accounts payablerelated parties 39,406 |Note F -
Telecommunications service revenues 405 |Note F -
Cost of telecommunications services 171,070 |Note F -
Nonoperating income and gains 30 |Note F -
Linkwell Tech. Ltd. 1 Other payablesrelated parties 504 |Note F -
Sales of inventories 25,533 |Note F -
Telecommunications service revenues 129 |Note F -
Operating expense 3,597 |Note F -
Home Master Technology Ltd. 1 Other payablesrelated parties 523 |Note F -
Telecommunications service revenues 47 |Note F -
Operating expense 1,857 |Note F -
Information Security Services Digital United Inc. 1 Accounts receivablerelated parties 77 |Note F -
Other receivablesrelated parties 263 |Note F -
Accounts payablerelated parties 836 |Note F -
Other payablesrelated parties 510 |Note F -
Unearned revenue 2 |Note F -
Sales of inverdries 14 |Note F -
Telecommunications service revenues 711 |Note F -
Cost of telecommunications services 1,794 |Note F -
Cost of sales 16 |Note F -
Operating expense 1,487 |Note F -
Nonoperating income and gains 39 |Note F -
Far Eastern Teemfo Ltd. (Shanghai) 1 Other receivablesrelated parties 677 |Note F -
Far Eastern New Century Information Technology (Beijing) Limited 1 Other receivablesrelated parties 32,311 |Note F -
(Continued)
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Transaction Details
Number C N Counterpart Transaets Amount | Payment | Gonsolidated
ompany Name ounterparty ransactions : : moun aymen onsolidate
(Note A) (Note B) Financial Statement Account (Note D) Terms | Assets/Revenu
(Note C)

Hiiir Inc. 1 Accounts receivablerelated parties 7,938 |Note F -
Other receivablesrelated parties 1,228 |Note F -

Accounts payablerelated parties 23 |Note F -

Other payable related parties 1,180 |Note F -

Sales of inventories 47,994 |Note F -

Telecommunicationservice revenues 743 |Note F -

Operating expense 4,175 |Note F -

Nonoperating income and gains 213 |Note F -

Digital United Information Technologies (Shanghai) Co., Ltd. 1 Other receivablesrelated parties 991 |Note F -
1 New Century InfoComm Tech Co., Ltd. ARCOA Communication Co., Ltd. 3 Accounts payablerelated parties 134 |Note F -
Other payablesrelated parties 80 |Note F -

Telecommunications service revenues 734 |Note F -

Cost of sales 166 |Note F -

Cost of telecommunications services 473 |Note F -

Operating expense 206 |Note F -

KGEx.com Co., Ltd. 3 Accounts payablerelated parties 27,670 |Note F -
Other payablesrelated parties 14,999 |Note F -

Telecommunictons service revenues 23,629 |Note F -

Cost of telecommunications services 115,483 |Note F -

Operating expense 10,064 |Note F -

Q-ware Communications Co., Ltd. 3 Accounts receivablerelated parties 1,396 |Note F -
Other receivhbles- related parties 190,727 |Note F -

Guarantee deposits received 720 |Note F -

Accounts payablerelated parties 906 |Note F -

Other payablesrelated parties 2 |Note F -

Telecommunications service revenues 20,641 |NoteF -

Cost of sales 433 |Note F -

Cost of telecommunications services 4,831 |Note F -

Operating expense 94 |Note F -

Nonoperating income and gains 4,797 |Note F -

Omusic Co., Ltd. 3 Other receivablesrelated parties 24 |Note F -
Unearned revenue 22 |Note F -

Telecommunications service revenues 26 |Note F -

Nonoperating income and gains 17 |Note F -

Sino Lead Enterprise Limited 3 Accounts payablerelated parties 27,857 |Note F -
Other payablesrelated parties 583 |Note F -

Refundable deposits 1,261 |Note F -

Cost of telecommunications services 84,202 |Note F -

Yuan Cing Co., Ltd. 3 Accounts receivablerelated parties 36 |Note F -
Accounts payablerelated parties 5,185 |Note F -

Cost of telecommunications services 5,185 |Note F -

(Continued)
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Transaction Details

Number C N Counterpart Transaets Amount | Payment | Gonsolidated
ompany Name ounterparty ransactions : : moun aymen onsolidate
(Note A) (Note B) Financial Statement Account (Note D) Terms | Assets/Revenu
(Note C)

Information Security Services Digital United Inc. 3 Accounts receivablerelated parties 107 |Note F -
Other receivablesrelated parties 1,345 |Note F -

Guarantee deposits received 990 |Note F -

Accounts payablerelated parties 7,732 |Note F -

Other payablesrelated parties 371 |Note F -

Unearned revenue 58 |Note F -

Telecommunications service revenues 1,186 |Note F -

Cost of sales 761 |Note F -

Other operating costs 13,285 |Note F -

Operating expense 991 |Note F -

Nonoperating income and gains 4,147 |Note F -

Digital United Information Technologies (Shanghai) Co., Ltd. 3 Unearned revenue 265 |Note F -
Telecommuniations service revenues 796 |Note F -

Operating expense 1,061 [Note F -

Hiiir Inc. 3 Accounts receivablerelated parties 287 |Note F -
Other receivablesrelated parties 1,078 |Note F -

Unearned revenue 192 |Note F -

Telecommunications service revenues 1,808 |Note F -

Nonoperating income and gains 6,353 [Note F -

DataExpress Infotech Co., Ltd. 3 Accounts receivablerelated parties 49 |Note F -
Other receivablesrelated parties 788 |Note F -

Guarantee deposits received 588 |Note F -

Sales of inventories 220 |Note F -

Telecommunications service revenues 886 |Note F -

Cost of sales 191 |Note F -

Nonoperating income and gains 1,824 |Note F -

Linkwell Tech. Ltd. 3 Accounts receivablerelated parties 7 |Note F -
Telecommunications service revenues 219 |Note F -

Home Master Technology Ltd. 3 Accounts receivablerelated parties 1 |Note F -
Telecommunications service revenues 97 |Note F -

2 ARCOA Communication Co., Ltd. KGEx.com Co., Ltd. 3 Other payablesrelated parties 242 |Note F -
Operating expense 1,033 |Note F -

DataExpress Infotech Co., Ltd. 3 Accounts receivablerelated parties 785 |Note F -
Other receivalgls- related parties 2,550 |Note F -

Dividends receivable 32,552 |Note F -

Accounts payablerelated parties 764 |Note F -

Sales of inventories 98 |Note F -

Other operating revenue 1,916 |Note F -

Other operating costs 770 |Note F -

Nonoperating income and gains 784 |Note F -

Linkwell Tech. Ltd. 3 Accounts receivablerelated parties 2,021 |Note F -
Sales of inventories 43,274 |Note F -

Other operating revenue 425 |Note F -

(Continuel)
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Transaction Details
Number C N Counterpart Transaets A P Consplidated
ompany Name ounterparty ransactions : : mount ayment onsolidate
(Note A) (Note B) Financial Statement Account (Note D) Terms | Assets/Revenu
(Note C)
Home Master Technology Ltd. 3 Accounts reeivable- related parties 13,029 |Note F -
Sales of inventories 116,877 |Note F -
Other operating revenue 20 |Note F -
3 KGEx.com Co., Ltd(Note E) Q-ware Communications Co., Ltd. 3 Accounts receivablerelated parties 13 |Note F -
Telecommunications service revenues 108 |Note F -
4 DataExpress Infotech Co., LttNote E) Linkwell Tech. Ltd. 3 Accounts receivablerelated parties 18,548 |Note F -
Other receivablesrelated parties 3,789 |Note F -
Accounts payablerelated parties 4,975 |Note F -
Other payablesrelated parties 2,741 |Note F -
Sales of inventories 38,150 |Note F -
Cost of sales 104,070 |Note F -
Nonoperating income and gains 6,390 |Note F -
Home Master Technology Ltd. 3 Accounts receivablerelated parties 6,906 |Note F -
Other receivablesrelated parties 676 |Note F -
Other payablesrelated parties 714 |Note F -
Sales of inventories 7,232 |Note F -
Cost of sales 1,980 |Note F -
Nonoperating income and gains 1,980 |Note F -
Hiiir Inc. 3 Accounts receivablerelated parties 3,992 [Note F -
Sales of inventories 3,811 |Note F -
Other operating revenue 5 |Note F -
Omusic Co., Ltd. 3 Other payables related parties 15 |Note F -
Other operating revenue 7 |Note F -
5 Linkwell Tech. Ltd.(Note E) Home Master Technology Ltd. 3 Accounts receivablerelated parties 1,691 |Note F -
Other receivablesrelated parties 840 |Note F -
Accounts payablerelated parties 138 |Note F -
Other payablesrelated parties 237 |Note F -
Sales of inventories 2,554 |Note F -
Cost of sales 4,276 |Note F -
Omusic Co., Ltd. 3 Other payablesrelated peties 15 |Note F -
Other operating revenue 5 |Note F -
6 Home Master Technology Lt@Note E) Omusic Co., Ltd. 3 Other payablesrelated parties 4 |Note F -
Other operating revenue 2 |Note F -
Note A: Parties to thintercompany transactions are identified and numbered as follows:
1. A00 for Far EasTone Telecommunications Co., Ltd. (AFar EasToneo) .
2. Subsidiaries are numbered from fAnlo.
(Continued)
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Note B: The flow of relateeparty transactions is as follows:
1. From the parent company to its subsidiary.

2. From a subsidiary to its parent company.
3. Between subsidiaries.

Note C: For assets and liabilities, amount is shown as a percentage to consolidated total assets as of Septemberhde, r20&6ues, costnd expenses are shown as a percentage to consolidated total operating revenueisiéomitrehs
ended September 30, 2016

Note D: The information shown in the schedule is equivalent to the eliminated material intercompany transactions.
Note E: The information was based on unreviewed financial statements as of September 30, 2016.

Note F: Payment terms varied depending on the related agreements.

(Concluded)
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FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

INFORMATION ON INVES TEES

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2016

(In Thousands of New Taiwan Dollars)

SCHEDULE G

Investment Amount

As of September 30, 2016

Net Income (Loss

Share of Profit

Investor Company Investee Company Location Main Businesses and Products September 30, December 31, 201|  Shares/Units Percentgge of Carrying Amount | of the Investee (Loss) Note
2016 Ownership (%)
Far EasTone Telecommunications Co., L|New Century InfoComm Tech Co., Ltd. Taiwan Type |, Il telecommunications services $ 22249,283 $ 22,249,283 2,100,000,000 100.00 $ 26,244,429 $ 1,607,909 $ 1,758,758 | Notes A and B|
ARCOA Communication Co., Ltd. Taiwan Sales of communications products and office 1,305,802 1,305,802 82,762,221 61.63 1,280,976 130,450 81,423 | Notes Aand B
equipment
KGEXx. com. Co., Ltd. Taiwan Type Il telecommunications services 2,440,457 2,540,442 78,895,760 99.99 855,215 57,911 57,902 | Notes A and D
Hiiir Inc. Taiwan Electronic information providing services 537,260 537,260 53,726,000 89.54 (42,189 (179,399 (166,014 | Notes A and D
Yuan Cing Co., Ltd. Taiwan Call center services 101,371 101,371 19,349,995 99.99 146,592 8,641 8,641 | Notes A and D
Far Eastern Info Servic(Holding) Ltd. Bermuda Investment 92,616 92,616 1,200 100.00 (50,009 (573 (573 | Notes A and D
Omusic Co., Ltd. Taiwan Electronic information providing services 25,000 25,000 2,500,000 50.00 6,972 6,093 3,046 | Notes Aand D
Q-ware Communication Co., Ltd. Taiwan Type |l telecommunications services 832,038 832,038 33,982,812 81.46 (70,689 (9,539 (7,769 | Notes Aand D
Far Eastern Electronic Toll Collection Co., Ltd. |Taiwan Electronic infornation providing services and 2,542,396 2,542,396 118,250,967 39.42 717,358 177,521 69,973 | Notes C and D
electronic toll collection service
Yuan Hsin Digital Payment Co., Ltd. Taiwan Other financing and supporting services 450,000 450,000 32,658,426 30.00 267,539 (196,816 (58,919 | Notes C and D
Far Eastern Electronic Commerce Co., Ltd. Taiwan Electronic information providing services 80,893 80,893 6,691,000 14.85 (58,063 (168,159 (25,03) | Notes C and D
Ding Integrated Marketing Service Co., Ltd.  |Taiwan Marketing 139,500 139,500 10,408,200 15.00 52,019 (34,999 (5,339 | Notes C and D
Alliance Digital Technology Co., Ltd. Taiwan Electronic information providing services 30,000 30,000 3,000,000 13.33 8,073 (58,560 (7,939 | Notes C and D
ARCOA Communication Co., Ltd. DataExpress Infotech Co., Ltd. Taiwan Sale of communications products 141,750 141,750 12,866,353 70.00 176,998 16,854 - Notes D and E
New Century InfoComm Tech Co., Ltd. |New Diligent Co., Ltd. Taiwan Investments 1,060,000 800,000 106,000,000 100.00 792,989 (32,569 - Notes D and H
Information Scurity Service Digital United Inc. |Taiwan Security and monitoring service via internet 148,777 148,777 10,249,047 100.00 105,379 2,682 - Notes D and E
Digital United (Cayman) Ltd. Cayman Islands  |Investments 132,406 132,406 4,320,000 100.00 24,041 (6,919 - | Notes D and E
Far Eastern Electronic Commerce Co., Ltd. Taiwan Electronic information providing services 28,922 28,922 2,392,000 5.31 (20,757 (168,159 - | Notes C and D
Ding Integrated Markétg Service Co., Ltd. Taiwan Marketing 46,500 46,500 3,469,400 5.00 17,340 (34,999 - | Notes C and D
New Diligent Co., Ltd. Sino Lead Enterprise Limited Hong Kong Telecommunications services 125 125 - 100.00 120 20 - | Notes D and E
Far Eastern New Diligent Company Ltd. British Virgin Investments 133,048 133,048 - 100.00 16,007 (36,229 - | NotesD and E
Islands
New Diligent Hong Kong Co., Ltd. Hong Kong Investments - - - - - - - Notes E and G
DataExpress Infotech Co., Ltd. Linkwell Tech. Ltd. Taiwan Sale of communications products 10,000 10,000 - 100.00 42,319 (1,099 - | Notes D and E
Home Master Techriogy Ltd. Taiwan Sale of communications products 10,000 10,000 - 100.00 (9,019 161 - | Notes D and E

Note A:  Subsidiary.
Note B:
Note C:
Note D:
Note E:
Note F:

Note G:

Equity-method investee of Far EasTone.

Investments in mainland China please refer to Schedule H.

The calculation was based on reviewed financial statements as of September 30, 2016.

The calculation was based on unreviewed financial statements as of September 30, 2016.

Subsidiary of New Century InfoComm Tech Co., Ltd., New Diligent Co., Ltd., ARCOA Communication Co., Ltd. @afitkfrass Infotech Co., Ltd.

New Diligent Hong Kong Co., Ltd. was established on December 4, 2014. The investment amount had not been remittezbteettes io’September 2016.
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FAR EASTONE TELECOMMUNICATIONS CO., LTD. AND SUBSIDIARIES

INFORMATION ON INVESTMENTS IN

MAINLAND CHINA

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2016
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

SCHEDULE H

Remittance of Funds

Accumulated

machinery and equipment

Accumulated Outward Accumulated
Outward - % Ownership Carrying Repatriation of
Method of - Remittance for .
. . . . Remittance for Net Income (Loss)| of Direct or Investment Amount as of |Investment Income
Investee Company Main Businesses and Products| Paid-in Capital |Investment Investment from : .
Investment from Outflow Inflow - of the Investee Indirect Gain (Loss) September 30, as of
(Note A) . Taiwan as of
Taiwan as of September 30 Investment 2016 September 30,
January 1, 2016 2016 2016

Digital United Information Technologies |Design, research, installment ang $ 97,216 2 $ 97,216 -1 $ 97,216 | $ (6,019 100.00 (6,019 $ 4,474 $ -

(Shanghai) Ltd. (Note F) maintenance of computer (US$ 3,100,000 (US$ 3,100,000 (US$ 3,100,000 (RMB 953,000
software and system

Far Eastern New Century Information |Electronic information providing 163,072 2 125,440 - 125,440 (46,772 79.04 (36,969 38,449 -
Technology (Beijing) Limited (Note F) | services (US$ 5,200,000 (US$ 4,000,000 (US$ 4,000,000 (Note B) (Note B) | (RMB 8,193,000
(Note B)

Far Eastern Teenfo Ltd. (Shanghai) Computer software, data procesg 188,160 2 202,376 - 202,376 (1,079 100.00 (2,079 100,285 -
(Note F) and provision of network (US$ 6,000,000 (Note G) (Note G) (Note C) (Note C) | (RMB 21,369,000
information (Note C)

New Diligence Corporation (Shanghai) |Consulthg services, supporting - 1 35,343 - 35,343 - - - - -

(Note E) services, and wholesale of (US$ 1,127,000 (US$ 1,127,000

Company Name

Accumulated Outward
Remittance for
Investment in Mainland
China as of

Investment Amounts
Authorized by
Investment Commission

Upper Limit on the
Amount of Investment
Stipulated by
Investment Commission

(US$ 8,627,000

(US$ 8,627,000

September 30, 2016 MOEA (hNA(?tEAIS)
Far EasTone Telecommunications Co., Ltd $ 92,616 $ 92,616 $ 41,723,683
New Century InfoComm Tech Co., Ltd. 97,216 97,216 14,087,192
(US$ 3,100,000 (US$ 3,100,000
New Diligent Co., Ltd. 270,543 270,543 475,793

Note A: Investment typ as follows:

1. The Group made the investment directly.

2. The Group made the investment through a company registered in a third region.

3. Other.
Note B:
Note C:

NoteD: Based on the |

Commission of the MOEA.
Note E:
Note F:

Note G: Including US$3,500,000.

i mit, whi ch

is 60% of t

he investo

The calculation was based on unreviewed financial statements as of September 30, 2016.

r ¢ o mip the BridcplesrGeverninthe Revibw ob Investmiers or Gaclmioap @ogporatian in Maimland China, which wabk issuesl on August 29 2908 dy the Investment

Including Far Eastern New Diligent Company Ltd. 76.92% of ownership and Far Easterimfbelctd. (Shanghai) 2.12% of ownership.

Including Far Eastern New Diligent Compaltd. 58.33% of ownership and Far Eastern Info Service (Holding) Ltd. 41.67% of ownership.
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On June 27, 2012, New Diligence Corporation (Shanghai) had been remitted back to Taiwan US$& ; 066tthent registered in the Investment Commission of the MOEA and wrote off this same amount.

The companies registered in a thirdFeedtastara Info Service (Holding) Ltd., Digital United (Cayman) atal Far Eastern New Diligent Company Ltd., respectively.



