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Company Introduction
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Company Introduction

1997 4 11 Date of Establishment: Apr. 11, 1997
325.85 Total capital $32,585 mn
2008 625.18 2008 consolidated revenue $62,518 mn
Operational 1,240 Market cap around NT$124 bn
Snapshot
626  6.26 million customers

"#$%& Major shareholders

*  QFII 31%

+, others 15.3%
Related '$)  FEG - -10 SingTel 4%
Information 45%

NTT DoCoMo/0 4.7%
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Products and Services

ODM
: . . Various ODM Handset
Attractive Rate Plans Full-line Products/Services .
and Devices
aid & Prepaid 3G or 3.5G handset: Sharp & Fujitsu

Hala Spender 298/598/998 Postp
298/598/998

3G IF & Kids Card

N P

Netbook: ASUS, Acer, HP & i-Buddie

Hybrid 180/380 rrr—
180/380

play o SE{B LN 0 2

P r—
Hala Boss 290/590/990
290/590/990

% -
Other advanced devices & !

! 4{‘& - L
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Milestone
1 #EPe=<22@0 'ABB CC G5DE
Fr< " GEER | CC GPS
JK Go"

Jan. Entered transportation space by launching ‘G5 Car
Portal * and ‘GPS Info Go"

3 I "HEBRE  '()O+ ,
- ,I00 |, 1AB8356989

Mar. Established “FEG Telecom Sector " to develop synergy and
provide integrated mobile communications, broadband ,
media, and international services

11 CC FETnet%E78 LM NOPQ/
0*R 'SBIUWAWXXZ[ e-21\]
At Nia 'b bccTale

Nov. Awarded the "e -21 Gold Web Award" by the MOEA for

FETnet successful integration in computer and mobile
cross -platform media marketing

vi=1 - CO
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2008 Milestbn'e

11 ABB CC 070"()(csstdkvw
xX]My z
Nov. Launched the "FET 070" to offer consumers a simple

way to access the Internet and phone call at the
same time

11 S¥BTofgh 2008ij5kB Y

mnopq
Nov. Awarded 1st place among telecommunications
companies in Global Views Magazine's Top 10
Service Companies in 2008

rens%m"gelz socialr\/ 1 2 C q | }E‘I’}‘€‘€°O/ WQQ

) woTEa TT  %9GeExE "NEE
& / Dec. Awarded “Green Procurement Enterprises " by the
: cconomy_) Taipei City Government with commitment to the green
environment
“U =S movement
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Milestone
2009
4 Ca‘f.zs‘.n e |de._ M
— ™M gAY

Apr. Opened “FET Convergent City " in Hsinchu . The
first time ever seen to combine cultural and
technology in 3C channel

4  CC litjeRe4g18NE0
A€ «-
Apr.  Far EasTone and China Mobile announce str  ategic

cooperation agreement and share subscription
agreement
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Milestone
2009
5 CRY%Y&ST ‘KXKAA  "aAA
5 'ARA TA FinanceAsia "G “ABEEE
AT "MM “AAcHIII "¢ LYEE
B May Followed the recognition of “Best Corporate

Governance " in consecutive 2 years. FET awarded the
“Best Investor Relations " and the “Best Corporate Social
Responsibility" award by  FinanceAsia

Far EasTone Telocommunications

6 CC®® XX ¥IAmN "
ST u3Y A+.S 00 1118x°+
Iy ' COTifnfaiq A+xC+lY
June The 3rd time being awarded the highestrank G rade A+ in
S o the ‘Information Transparency and Disclosure Rankings
SO for the year 2008. Among 1118 listed companies of T SEC
and GTSM, FET was among the top 10 “Grade A+"
companies.
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Social Responsibility

FRBEFRER ﬁﬁﬁﬂgﬁ ﬂﬂmﬁ
155135 Al s R R EE 8
_ kN4
2008 ABCDEFGH 2008 '1234 5678
13>KL 21" 9:<=>?@

BBB @ remote school
al ¥ <

Donation for Sichuan Earthquake

2008 ABCD/MGH 2008 TUVW XYZ]\T]?
NILOP/QGHRS CWLF Campaign
Quake Relief Fund Raising
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Industry Overview
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Industry Overview

Steady Total Telecom Revenue

(N(‘)r$bn ) YoY YoY o Loased |
45 -0.2% -0.9% eased line
a0 | 3716 370.8 367.4
350 H Internet & VAS
300
250 r 511 47. 9 46 7 M |DD Call
200 r
150 r
Local Calls

100 r

50

M Mobile

0

Y2006 Y2007 Y2008

Source: NCC
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Industry Overview

Increasing Total Mobile Subscriptions

NT$mn mn subs
250,000 - - 35
208,301 220,243 219,207 219,736 217,501 I
200,000 -
- 25
150,000 - L 20
100,000 - 15
55,423 - 10
50,000 ] ' -
0 —=4.7 -0
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
[ ] Total Mobile Service Revenue
—— Total Mobile Subscription
Note: Data including 2G, 3G and PHS operators 2G, 3G PHS
(N
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Industry Overview

3G
The Growth Trend of 3G Subscriptions

( : million subs)
30 r
25 m
20 b 6.9 11.3
157 251 . wel ||
10 ' - :
15.9 12.7
I 1.4 .59 1.5
0 0.6 1 0.8 1 1 1
2003 2004 2005 2006 2007 2008
B PHS 02G M 3G
Note: The 1st 3G operator launched in July 2003, and the rest 4 operators started to provide services consequently in the 2nd half of 2005.
: 3G 2003 7 ! VH#S 4 2005 %&'( !

(NCC)
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Industry Overview

Increasing Mobile Internet Registered Users

& million subs)
5 60.29% 7 70.0%
20 60.0%
50.0%
15 40.0%
10 30.0%
20.0%
5 10.0%
0 0.0%
2001 2002 2003 2004 2005 2006 2007 2008
. Mobile Internet Registered User
- Mobile Internet Registered User %
Nozt;e*:l\’/l_.o/bile Internet \LIJVS,Aers includin&\_'/\/SA_\P, GPRSéGPE'Ef'}d__SG users who are able to use internet services
(NCC)
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Operational Performance
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Operational Performance

Subscription ( “000) Consolidated Total Revenue

1000) NT$mn)
7ooo r 80 000
5 971 6.216 6,245 67,227
6,000 r mQ 6% 64 037 o. 6 62 518
1 . 1526 RE - 23% 60,000 | | 6.231 mad™7 176 |SEXH
5,000 r
4,000 r 2,032 40,000 [
3,000 | 3,013 e 52,289 50,143
77% 20,000 |
2,000
1,000 0 6,755 5517 5,199
0 2006 2007 2008
2006 2007 2008 ™ Non-Voice Rev
Voice Rev
M 3G Postpaid 2G Postpaid B Prepaid W Equipment Rev

Source: Company Data
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3G Update

3G 3G HSPA
3G Sub Growth 3G & HSPA Data Centric Growth

b:
(K subs ) 3,182 180?3305 - )

3,500 3,090
3,000
2,500
2,000
1,500

150,444

120,000

1,000 r
500
0

60,000

PFPPFEPPEI IR P P N
O.,-]/O.Q’O.b‘O- O-,-LO-,-bO-b‘O- O-,-LO-,-bO.b‘O. a Q

Source: Company data
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Operational Performance

(2008 )

2008 Norn-Voice Hevernue Share Nor-Voice Revenus % (Year 2008
#1: FET
37% Leading Non-Voice % in Taiwan
16% A
#3: WM =7 . _
28% 12.5% Big 3 Avera e
12%1 9.5% 9.6%?}”/0
b" 8% 1
4%
#2: CHT 0%
0
35%
FET TWM CHT
: factsheets NCC
Source: Big 3 operators’ factsheets & NCC website
19
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Financial Performance
( NT$mn) ( NT$)
10000 - r 55% 1.2
9000 - 0 |
2000 | 45.4% 47.1% 47.0% o oo 45705 50% 06
| | 1eo : 0.81
7000 5% 58l 074 071 071
6000 - L 40%
5000 -
4000 - [ 35%
3000 | 6:502 6.791 6.784 6428 6229 | 500 041
2000 - 950
1000 - 5%
0 20% 0.0
1Q08 2Q08 3Q'08 4Q'08 1Q'09 1Q08  2Q08 3Q08 4Q08  1Q09
FET Cons Service EBITDA
—&— FET Cons Service EBITDA Mrgn % EPS (NT$)
3258.5mn !

Source: FET consolidated financial reports; EPS calculated based on current outstanding shares of 3258.5mn
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Dividend Record

[ Committed to Shareholders’ Stable Return ]
through increasing payout

Cash Payout Ratio %
%

100%

(1) 2009

80%
60%
40%
20%

0%

91% 87% 90%

80% 82%

28%

1

2002 2003 2004 2005 2006 2007 2008 2009”

Source: Company data
NT$2.8 6 16 ! " 2009 dividend is subject to AGM approval on June 16, 2009

21

Future Outlook
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Strategy in Saturated Telecom Industry

Leadership in Cost Efficiency and Time to Market

Continuous Investment for Service Quality and
Cost Efficiency

Brand Equity and Value Enhancement

Consolidation of FEG Telecom Sector

I"#$%&() .
23
Strategic Direction for Business Units
o )" J/O . .
Consurner Mopility BU
\‘\\ Defend Voice, ,//
12 .0 e Grow Data Access, I T o)
rlorme BU “~._Grow Device Revenue .-~ Enterprise BU
Grow Home Broadband, RN Pt Generic Growth,
Introduce Home Solutions Tl LT Information
LN Communication
e AN Technology (ICT)
,/’/ Grow Generic,
JPiad Complimentary M&A
45875 JO
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Conclusion
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Conclusion
@M~ _‘a/bc ST de

Expand New Revenue Sources through
Telecom Sector Consolidation

*BCDE FDGHIJ
Drive Cost Efficiency though Synergy

KLMN OPQ WZ
Move into Overseas Ethnical Chin ese Markelr
through Strategic Alliance

9:;<=>? @A

Focus on Corporate Governance and

Financial Transparency

fghijk Jim

Continue StiwrigddoMiakinizeSBhasbbiidessvValv@lue
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Anywhere,
Anytime,
Communications
Enriching the Lives of People
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End of Presentation
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